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BY  THE  HOUSE  OF  DELEGATES, 

January  14,  1846. 
Read  and  ordered  to  be  printed. 

COMMUNICATION 

FROM  THE 

PRESIDENT   AND    DIRECTORS 

OF  THE 

CHESAPEAKE  AND  OHIO  CANAL  COMPANY, 

TO   THE 

GOVERNOR    OF    MARYLAND. 


MADE  DECEMBER  2nd,  1845. 


Office  of  the  Chesapeake  and  Ohio  Canal  Company, 

Frederick  J  Dec.  2nd,  1845. 
To  His  Excellency, 

Thomas  G.  Pratt,  Governor  of  Maryland: 

Sir: — In  conformity  with  the  8th  section  of  the  act  of  1844, 
chapter  281,  we  have  the  honor  herewith  to  present  to  you  a  prin- 
ted copy  of  the  17th  Annual  Report  of  the  President  and  Direc- 
tors of  the  Chesapeake  and  Ohio  Canal  Company,  made  to  the 
stockholders  on  the  2nd  day  of  June  last.  Although,  under  the 
provision  referred  to,  it  would  seem  that  our  duty,  in  this  behalf, 
would  be  fulfilled  Jjy  merely  placing  in  your  hands  the  report 
above  mentioned,  yet  in  the  present  interesting  condition  of  the 
company,  and  in  view  of  the  highly  important  measures,  which 
have  been  adopted  since  the  publication  of  that  report,  we  have 
deemed  it  proper  to  make  this  additional  communication,  and  to 
present  to  you  a  full  and  particular  account  of  our  proceedings 
down  to  the  present  period. 

The  wise  and  enlightened  policy  pursued  by  the  last  Legislature 
of  Maryland  in  passing  the  act,  entitled  "an  act  to  provide  for  the 
completion  of  the  Chesapeake  and  Ohio  Canal  to  Cumberland, 
and  for  other  purposes"  has  once  more  infused  life  and  vigor  into 
the  corporate  existence  of  this  coiTipany,  and  rendered  it  no  longer 
a  suppliant  at  the  doors  of  the  legislature.      Instead   of  being 


petitioners  for  the  bouniy  and  favours  of  the  Stale,  as  has  been  the 
case  for  the  hist  seven  years,  the  board, haye  now  (he  more  pleasing 
duty  of  detailing  to  you,  and  Through  you  to  the  General  Assem- 
bly of  the  State,  the  steps  they  have  taken  to  carry  into  eftect  the 
provisions  made  for  the  completion  of  the  great  work  committed  to 
their  charge. 

The  first  requirement  of  the  law  above  alluded  to  was  its  accep- 
tance by  the  stockholders  of  this  conipany.  With  a  view  to  ena- 
ble the  stockholders  to  understand  without  labor  the  tenour  and 
effect  of  the  law,  we  prepared  and  presented  to  them  in  general 
meeting  assembled  on  the  29th  of  April  last  a  report,  giving  an 
analysis  of  its  provisions,  and  the  grounds  upon  which  we  regarded 
it  as  available  and  commended  it  to  theii  acceptance,  and  at  the 
same  time  we  laid  before  fhem  an  authenticated  copy  of  the  law. 
The  meeting  was  unusually  large  in  consequence  of  the  deep, 
and  pervading  interest  which  was  taken  in  the  subject,  upon  which 
they  were  called  to  deliberate.  The  United  States  was  represen- 
ted— the  State  of  Maryland — the  State  of  Virginia — the  Corpora- 
tion of  Washington — the  Corporation  of  Georgetown — the  Corpo- 
ration of  Alexandria — the  Corporation  of  Shepperdstown,  and 
numerous  individual  stockholders  attended  in  person.  After  due 
deliberation  this  large  and  highly  respectable  body  unanimously 
accepted  the  law. 

At  the  same  meeting  of  the  stockholders,  and  on  the  same  day, 
we  laid  before  them  copies  of  the  act  of  Virginia,  passed  20th  of 
January,  1844,  amending  the  charter  of  this  company  in  several 
important  matters,  and  extending  the  time  prescribed  by  the  origi- 
nal charter  for  (he  completion  of  the  Canal  to  Cumberland,  which 
had  expired,  to  tlie  first  day  of  July  eighteen  hundred  and  fifty-five, 
and  of  the  acts  of  Maryland,  and  of  the  Congress  of  ihe  United 
States,  assenting  to  and  confirming  Jhe  same,  which,  in  like  man- 
ner, received  the  unanimous  acceptance  of  (he  meeting.  For 
more  particular  information  in  relation  to  these  subjects  we  respect- 
fully refer  you  to  a  copy  of  the  report  of  the  29th  of  April  here- 
with presented,  without  its  appendix,  as  a  part  of  this  communi- 
cation,— see  Appendix  A,  For  the  proceedings  of  the  stockhol- 
ders accepting  tire  laws, — see  Appendix  B. 

The  attention  of  this  company  was  directed  to  the  necessity  of 
obtaining  the  amendment  to  (he  charter,  above  referred  to,  very 
soon  after  the  Board  received  its  present  organization,  and  applica- 
tion, for  the  purpose  was  thereupon,  immediately  made  to  the 
Legislature  of  Virginia,  then  about  (o  con)mence  its  session.  The 
amendment — as  asked  for — was  promptly  granted  by  Virginia — 
the  assent  of  the  Maryland  Legislature,  of  Decnjber  session,  1844, 
was  immediately,  and  unanimously  given,  and  it  subsequently, 
during  the  last  session  of  Congress,  received  the  confirmation  of 
that  honorable  body.  By  its  acceptance  on  the  part  of  the  stock- 
holders of  this  company  in  general  meeting  assembled,  as  we  have 
just  mentioned,  it  has  duly  become  a  part  of  the  charter  of  the 
c1)mpany. 


Without  this  amendment  to  the  charter,  even  (he  Mavyland  Le- 
gislature would  Ijave  been  incapable  of  clothing  the  company 
with  adequate  powers  to  complete  the  canal  on  a  pledge  of  its  re- 
venues. For  independent  of  other  considerations,  it  could  scarce- 
ly have  been  expected  that  capitalists  would  have  invested  money 
for  the  completion  of  a  work  on  the  security  of  its  revenues,  after 
the  time,  within  which  such  completion  was  lequired  by  tbe  terms 
of  the  charter,  had  expired.  All  difficulties  have  however  now 
been  removed  and  the  law  passed  by  the  last  legislature  of  Mary- 
land came  in  good  time,  and  promptly^  after  the  period  when  the 
company  were  invested  with  full  and  express  power  to  carry  its 
provisions  into  eflect.  The  act  of  Congress  finally  confirming  the 
act  of  Virginia  amendatory  of  the  charter  was  passed  and  ap- 
proved by  the  President  of  the  United  States,  on  the  Tth  of  Feb- 
ruary, 1845,  and  on  the  lOih  of  March,  1845,  the  Legislature  of 
Maryland  passed  (he  act  waiving  the  liens  of  the  State,  so  as  to 
enable  (he  company  (o  pledge  its  revenues  for  the  completion  of 
the  Canal  to  Cumberland.  Immediately  after  the  acceptance  of 
this  laft  n^eniioned  act  by  the  stockholders  in  general  meeting,  as 
we  have  before  stated,  by  an  instrument  of  writing  in  due  form 
bearing  date  the  30ih  of  April,  1845,  the  fact  of  such  acceptance 
Avas  communicated  to  the  Treasurer  of  the  Western  Shore  of 
Maryland,  in  confonnity  with  the  ninth  section  of  the  act,  from 
which  period  "the  said  act  and  every  part  and  provision  thereof 
took  effect  and  became  in  full  force." 

For  a  copy  of  (he  instrument  of  acceptance — see  Appendix  C. 
and  for  a  copy  of  the  letter  of  the  Treasurer  acknowledging  the 
receipt  thereof — see  Appendix  D.- 

The  first  condition  required  to  be  performed  before  th»  company 
coidd  avail  itself  of  the  operative  provisions  of  the  law  was  the 
procurement  of  guaranties  for  an  aggregate  transportation  on  the 
entire  length  between  Cmnberland  and  the  District  of  Columbia 
on  said  canal,  of  not  less  than  one  hundred  and  ninety-five  thou- 
sand tons  of  tonnage  per  year,  on  an  average  of  years  for  five  years, 
dating  from  the  end  of  six  months  after  the  said  canal  shall  have 
been  completed  to  Cumberland,  and  the  navigation  opened  to  that 
point. 

At  the  time*  the  act  was  passed  we  regarded  this  provision  as 
exceedingly  exacting,  and  many  indeed  deemed  it  fatal  to  the 
availability  of  the  law  from  a  belief  that  however  small  the  lisk 
that  would  be  incurred  thereby,  the  obligations  would  not  be 
given.  This  impression  having  gotten  abroad  produced  an  un- 
favourable effect  on  the  minds  of  many  who,  at  first,  had  hailed 
the  passage  of  the  act  with  enthusiasm,  and  caused  a  listlessness 
in  some  quarters  from  which  assistance  was  expected,  to  join  in 
the  execution  of  the  guaranty.  The  incorporated  companies  of 
Allegany  county,  whose  aid  was  most  confidently  relied  on,  from 
a  desire  to  keep  their  means  untrammelled  with  a  view  to  more 
efficient  and  energetic  operations  in  their  business,  stood  aloof  for 
a  long  time,  though  three  of  them  includmg  by  far  the  most  im- 


portant  coal  company  in  the  Cumberland  region  finally  came  into 
the  measure.  In  reply  to  our  repeated  appeals,  the  answer  of 
some  of  them  was,  ''it  is  true  the  compleiion  of  the  canal  to 
Cumberland  is  all  important  to  the  value  of  our  mines  in  that 
region,  but  it  is  also  no  less  essential  to  the  relief  of  the  people  of 
Maryland.  A  short  delay  is  of  not  much  consequence  to  us,  and 
if  the  guaranty  be  not  given  now  the  next  Legislature  will  repeal 
the  clause  tequiring  it,  and  the  canal  can  then  be  completed  with- 
out imposing  the  responsibility."  This  species  of  diplomatising 
had  its  effect  upon  others,  and  for  a  brief  period  after  the  accep- 
tance of  the  law  a  feeling  of  despondency  crept  over  the  public 
mind.  The  procrastination  of  the  companies  in  question,  which 
were  so  immediately,  and  so  largely  interested  in  the  completion 
of  the  canal  was  well  calculated  to  dampen  the  ardour  of  indi- 
vidual citizens,  who,  generally  speaking,  were  only  concerned  in 
the  enterprize  as  a  measure  of  State  relief,  and  public  benefit. 
But  it  rever  for  a  moment  chilled  our  resolution,  or  caused  an 
abatement  in  our  exertions.  With  a  fixed  determination  to  carry 
the  law  into  full  effect,  and  make  it  available  as  it  was  passed, 
with  all  its  conditions  and  restrictions,  we  earnestly  applied  our 
eflTorts  to  the  accomplishment  of  the  object,  and  by  the  aid  and 
efficient  co-operation  of  our  friends  in  the  western  counties  of 
Maryland  and  the  District  of  Columbia,  wc  have  been  entiiely 
successful.  Instruments  of  guaranty  were  prepared  in  such  a 
form  as  to  divide  the  responsibility — enlist  the  largest  number  of 
guarantors,  and  thus  ensure  the  amplest  amount  of  security. 
They  were  framed  so  that,  in  the  event  of  the  aggregate  transpor- 
tation on  the  canal  for  the  five  years  mentioned  in  the  law,  falling 
short  of  the  yearly  average  of  one  hundred  and  ninety-five 
thousand  tons,  the  signers  to  the  several  instruments  of  guaranty 
were  to  be  bound,  by  virtue  thereof,  for  such  deficit^  in  the  propor- 
tion, which  the  specific  amount  they  might  assure  to  the  company 
bore  to  the  said  one  hundred  and  ninety-five  thousand  tons,  and 
not  further,  or  otherwise.  This  form  at  the  suggestion  of  your 
Excellenc}''  was  submitted  to  the  examination  of  a  distinguished 
lawyer  of  Maryland  and  was  pronounced  by  him  to  be  correct, 
and  in  conformity  with  the  provisions  of  the  law. 

Twenty-eight  instruments  of  guaranty  of  this  description,  have 
been  executed  and  delivered  to  the  company.  The  localities  of 
the  different  guarantors,  together  with  the  number  of  instruments 
and  signers,  and  the  amounts  respectively  guarantied  in  each  lo- 
cality, and  the  value  of  the  assessable  property  of  the  parties 
executing  the  instruments,  in  aggregates,  are  as  follows: 
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*NoTE. — The  value  of  the  assessable  property  of  the  signers 
to  the  Georgetown  and  Alexandria  guaranties  is  set  down  by  esti- 
mate. That  of  the  signers  to  the  other  instruments  is  certified  to 
by  a  proper  officer. 


It  will  thus  be  seen,  that,  over  and  above  the  securities  of  the 
Maryland  Mining  Company  and  the  Cumberland  Coal  and  lion 
company,  the  value  of  whose  property  could  not  be  well  arrived 
at,  the  transportation  of  ,the  whole  amount  of  tonnage  required  by 
the  provisions  of  the  law,  has  been  secured  by  guarantors,  whose 
assessable  property  exceeds  six  millions  and  a  half  of  dollars.  In- 
cluding the  guaranties  of  the  two  companies  alluded  to,  it  will  be 
observed  ihat  the  apparent  transportation  guarantied  amounts  to 
two  hundred  and  twenty-five  thousand  tons  per  annum,  on  an 
average  of  years  for  the  five  years  mentioned  in  the  act.  The 
real  amount  of  guaranty  is  however  the  precise  quantity  specified 
in  the  law,  in  as  much  as  by  the>  form  of  guaranty,  each  instru- 
ment executed,  binds  the  parties  thereto  jointly  and  severally,  only 
for  the  deficit  of  tonnage,  if  there  be  any  less  than  the  amount 
stipulated  for  by  the  provisions  of  the  act,  and  the  specification 
of  amounts  in  the  instruments,  is  only  intended  to  regulate  the 
extent  of  the  obligation  of  the  signers  to  them  respectively,  they 
being  bound  for  the  deficit  in  the  proportion,  which  (he  amount 
specified  bears  to  the  whole  one  hundred,  and  ninety-five  thou- 
sand tons  per  annum,  "and  not  further  or  otherwise."  By  this 
form  of  guaranty  the  excess  over  the  amount  required  by  the  act, 


multiplies,  and   increases  the  security,  but  does  not  add  to  the 

quantity  mentioned  in  tlie  law.  - 

Pursuant  to  the  provisions  of  the  act,  these  instruments  of  guar- 
anty were  duly  submitted  to  the  Governor  and  State  Agents  and 
received  their  approval,  as  will  be  seen  by  reference  to  a  copy  of 
their   certificate  herewitli  exhibited  in  the  Appendix  marked  D. 

By  the  accomplishment  of  this  arduous  and  embarrassing  task, 
the  President  and  Directois  of  the  company  were  placed  in  a 
situation  to  avail  themselves  of  the  benefits  of  the  law,  and  they 
ait  once  took  efficient  measures  to  carry  it  into  operation.  Imme- 
diately after  the  adjournment  of  the  Legislature,  and  whilst  they 
vfere  exerting  themselves  to  comply  with  the  preliminary  condi- 
tions of  the  act,  they  were  at  the  same  time  gathering  all  the  in- 
formation in  their  power  in  regard  to  the  prospect  of  a  negotia- 
tion ♦of  a  loan  for  the  completion  of  the  canal,  and  after  the 
guaranties  were  obtained  and  approved,  they  further  extended  their 
eflTorts,  both  by  correspondence  and  personal  interviews  with  capi- 
talists and  others,  to  accomplish  that  desirable  object.  Limited 
and  restricted,  however,  as  they  were  by  the  terms  of  the  law,  and 
forbidden  to  make  any  disposition  of  the  bonds  authorised  to  be 
issued  except  at  their  'par  value^  in  the  general  depreciation  of 
American  securities,  and  particularly  those  of  Maryland,  they 
found  that  under  existing  circumstances  the  negotiation  of  a  loan 
by  the  company  was  entirely  impracticable.  Their  only  alterna- 
tive iherefoie  in  order  to  get  the  unfinished  work  of  the  canal 
under  way  to  completion,  was  to  make  a  contract  payable  in  the 
bonds,  as  authorised  by  the  provisions  of  the  law. 

The  stockholders  of  the  company  with  a  view  to  the  com- 
mencement of  the  work  with  as  little  delay  as  possible,  at  their 
meeting  on  the  23rd  of  July  last,  |)assed  a  resolution  that  "no  pre- 
vious action  of  the  stockholders  shall  be  so  construed  as  to  prevent 
the  President  and  Directors  of  the  Chesapeake  and  Ohio  Canal 
Company,  from  making  arrangements  for  the  completion  of  the 
carial  either  by  public  letting  or  private  contract,  as  may  seem  to 
them  best  calculated  to  promote  the  interest  and  facilitate  the  com- 
pletion of  the  canal." 

By  a  resolution  adopted  on  the  6(h  of  June,  1843,  the  stock- 
holders had  recommended  "public  advertisements  in  the  news- 
papers before  contracts  be  entered  into,"  and  the  object  and  pur- 
pose of  the  resolution  of  the  23rd  of  July,  above  quoted,  was  to 
dispense  with  this  requirement  and  leave  it  to  the  discretion  of  the 
Board  to  make  a  contract  for  thfe  completion  of  the  canal  either 
with  or  without  a  public  advertisement  for  proposals. 

There  were  at  that  time  parties  prepared  to  finish  the  work  for 
the  bonds  of  the  company,  their  attention  having  been  drawn  to 
the  subject  by  the  report  of  the  29th  of  April  last,  which  was 
published  at  length  in  the  National  Intelligencer  of  the  third  of 
Mav,  and  this  fact  was  known  to  the  stockholders. 

These  parties,  being  the  same  who  subseqtiently  obtained  the 
contrdcf,  formally  submitted  proposals  to  the  Board  at  their  next 


meeting,  which  look  place  on  the  12th  of  August,  but  after  due 
consideration  the  Board  declined  accepting  them,  on  the  ground 
that  the  consideration  demanded  was  too  high.  The  whole  amount 
of  bonds  authorised  by  the  law  was  then  asked  for.  On  the  16th 
of  August,  the  Board  being  still  in  sessfon,  the  said  parties  again 
presented  proposals  in  a  modified  form,  and  other  proposals  were 
also  then  submitted  by  two  gentlemen  of  Frederick,  on  behalf  of 
parties  not  named  therein,  and  they  at  the  same  time  asked  for  a 
delay  of  eight  or  ten  days  to  enable  them  to  perfect  their  plans. 
This  request  was  promptly  granted  by  (he  Board,  and  the  whole 
subject  was  laid  upon  the  table.  On  the  same  day,  for  the  purpose 
of  giving  full  time  to  the  paities  then  before  them  to  make  their 
arrangements,  and  of  inviting  further  competition,  the  Boaid  passed 
an  order  directing  an  advertisement  to  be  published,  notifying  the 
public  that  the  guaranties  required  by  the  Jaw  had  been  obtained, 
and  (hat  the  Board  were  now  prepared  to  receive  and  act  upon 
proposals,  either  for  a  negotiation  of  (he  loan,  or  proposals  to  com- 
plete the  canal  for  the  bonds  of  (he  company,  the  two  modes  pro- 
vided by  the  law  for  the  accomplishment  of  the  object  intended  by 
its- passage.'  For  a  copy  of  the  adverlisemeni,  see  Appeiidia:  F. 
This  notice  was  immediately  published  by  official  direction,  in  the 
Frederick  Examiner — the  National  Intelligencer — the  Union,  and 
the  New  York  Courier  and  Enquirer,  and  from  those  papers  it  was 
copied  cither  entire  or  substantially  in  many  of  the  newspapers  of 
thecountry,as  a  matter  of  general  interest.  The  publication  of  the 
notice,  however,  brought  to  the  company  no  proposals  whatever 
for  a  negotiation  of  the  loan,  nor  indeed  were  any  such  expected, 
as  by  our  private  enquiries  we  had  ascertained  the  impossibility  of 
effecting  a  negotiation  at  par,  to  which  we  were  res(ric(ed,  ns  we 
have  before  slated,  and  the  insertion  of  the  clause  in  that  behalf  in 
the  advertisement,  was  only  out  of  abundant  caution;  neither  did 
it  bring  proposals  for  completing  the  work  for  the  bonds  of  the 
company,  except  from  one  other  party,  in  addition  to  the  two  al- 
ready before  the  board. 

On  the  23rd  of  September,  thirty-three  days  after  the  first  inser- 
tion of  (he  advertisement  in  the  newspapers,  the  board  took  up  the 
subject  for  final  ac(ion.  Three  several  proposals  were  before  them; 
the  proposals  heretofore  mentioned  as  having  been  offered  by  two 
gentlemen  of  Frederick,  on  behalf  of  persons  not  named  therein 
being  in  a  modified  form  now  signed  by  the  parties  bidding  for  the 
contract,  and  all  were  submitted  in  such  form  as  the  parties  respec- 
tively saw  fit.  Upon  these  the  Board  proceeded  to  act,  and  after 
full  and  mature  deliberation,  and  several  interviews  had  with  the 
parties  proposing  or  their  attornies,  they  unanimously  accepted  the 
proposals  of  Messrs.  Walter  Gwynn,  Wm.  B.  Thompson,  James 
Hunter  and  Waller  Cunningham,  subject  to  the  approval  of  the 
State  agents.  The  proposals  thus  accepted  were  immediately  laid 
before  the  State  agents,  then  in  attendance  at  the  office  of  the  com- 
pany in  Frederick,  together  with  the  other  proposals  which  had 
been  before  the  Board,  and,  after  a  fiill  consideration  of  the  whole 
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subject,  the  said  agents  unanimously  concuired  with  the  Board  in 
their  action  in  the  premises. 

A  form  of  contract  was  then  prepared  with  great  care  and  par- 
ticularity, embracing  the  terms  accepted  with  all  proper  details, 
and  after  being  examined  and  assented  to  by  Messrs.  Gwynn, 
Thompson,  Hunter  and  Cunningham,  and  copied  on  paper  stamp- 
ed according  to  the  Act  of  Assembly,  it  was,  on  the  25th  of  Sep- 
tember duly  executed  by  the  parties  thereto,  and  endorsed  with  the 
approval  of  the  State  agents,  in  full  compliance  with  the  provisions 
of  the  law.  The  instrument  is  of  considerable  length,  and  contains 
numerous  clauses  and  details,  many  of  which,  however  necessary 
as  parts  of  the  contract,  are  of  but  little  or  no  general  interest.  In- 
stead, therefore,  of  transmitting  to  you  a  mere  copy,  which  will 
nevertheless  be  cheerfully  furnished  hereafter  if  desired,  we  will 
here  present  you  with  a  synopsis  of  the  leading  provisions  of  the 
contract,  with  such  explanatory  comments  thereon  as  will  readily 
enable  you  to  comprehend  its  import  and  bearing. 

First.  The  contractors  covenant  and  bind  themselves  to  provide 
all  the  necessary  materials  of  an  approved  quality,  and  to  complete 
the  Chesapeake  and  Ohio  Canal  in  a  substantial  and  workmanlike 
manner  from  the  point  to  which  it  is  now  finished  a  little  below 
Dam  No.  6,  to  the  termination  of  its  works  at  die  town  of  Cum- 
berland, according  to  the  plan  and  specifications  embraced  in  the 
estimate  reported  by  the  Chief  Engineer  to  this  company  on  the 
1st  of  December,  1842,  as  modified  and  explained  by  certain  me- 
moranda attached  thereto.  And  to  do  and  perform  all  srrch  other, 
and  further  work,  not  inconsistent  with  said  plans  and  specifications, 
cis  may  be  proper  to  perfect  and  complete  the  same;  it  being  the 
true  intent  and  meaning  of  the  contract,  that  the  said  parties  shall 
well  and  faithfully  in  a  workmanlike  manner,  execute,  construct, 
and  complete,  as  w^ll  all  the  work  of  every  description  now  re- 
maining undone,  included  and  designated  in  said  plans  and  speci- 
fications, as  whatever  other  and  further  work  may,  in  the  opinion 
of  the  Chief  Engineer  of  the  company,  be  proper  or  necessary 
for  the  thorough  completion,  protection,  and  security  of  the  canal 
and  its  works  between  the  limits  aforesaid,  including  every  thing 
that  may  be  comprehended  under  the  head  of  contingencies. 
They  bind  themselves  to  commence  the  work  within  thirty  days 
from  the  date  of  the  contract  (which  has  been  done,)  and  to  pro- 
secute it  steadily  and  without  intermission,  with  care  and  dili- 
gence, and  with  such  adequate  force,  as  shall  in  the  opinion  of  the 
Chief  Engineer  ensure  its  final  completion  by  the  1st  of  Novem- 
ber, 1847,  by  which  time  it  is  to  be  delivered  up  fully  completed ; 
and  by  way  of  superadded  obligation,  they  have  likewise  executed 
and  delivered  to  the  company  their  bonds  with  security,  approved 
by  the  President  and  Directors,  and  the  State  agents,  conditioned 
for  an  expenditure  of  at  least  one  hundred  end  fifty  thousand  dol- 
lars in  the  manner  aforesaid. 

Secondly.  They  covenant  and  bind  themselves  to  pay  to  a  trus- 
tee for  the  use  of  the  company,  one  hundred  thousand  dollars — 


Twenty  ihousaod  on  the  1st  of  January  next,  and  the  residue  in 
equal  monthly  instalments  of  four  thousand  dollars  per  month 
thereafter;  the  same  to  be  applied  under  the  orders  of  the  Board  to 
defiay  the  necessary  expenses  appertaining  to  the  completion  of 
the  canal,  as  authorised  by  the  first  section  of  the  law. 

Thirdly.  They  covenant  and  bind  themselves  to  pay  the  inter- 
est on  all  the  bonds  that  may  be  issued  in  fulfilment  of  the  contract, 
up  to,  and  includiiig  the  interest  that  will  fall  due  on  the  1st  Jan- 
uary, 1848,  or  on  the  day  for  the  payment  of  the  semi-annual  in- 
terest next  after  the  completion  of  the  canal  to  Cumberland. 

They  also  bind  themselves  to  cash  for  the  company  at  their  joar 
value,  the  amount  of  bonds  further  authorised  to  be  issued  under 
the  act  of  1844,  chapter  281,  after  satisfying  the  provisions  of  the 
contract,  in  case  the  company  should  find  it  necessary  to  issue  and 
dispose  of  the  same,  at  any  time  between  the  date  of  the  contract 
and  the  expiration  of  one  year  after  the  canal  shall  be  completed  to 
Cumberland. 

And  in  consideration  of  the  premises,  and  of  the  performance  of 
the  olher  covenants  and  agreements  contained  in  the  contract,  this 
company  agrees  to  pay  and  deliver  to  the  said  contractors,  sixteen 
hundred  and  twenty-five  thousand  dollars  in  the  bonds  of  the  com- 
pany, to  be  issued  under  and  puisuant  to  the  act  of  1844,  chapter 
281 — the  same  to  be  made  payable  in  thirty-five  years  from  their 
respective  dates,  and  to  bear  interest  at  the  rate  of  six  per  ceiitwn 
ver  annum,  payable  semi-annually.  The  payment  and  delivery 
thereof  to  be  in  the  manner  following,  that  is  to  say : 

First.  Upon  the  payment  of  each  instalment  of  the  one  hundred 
ihousand  dollars,  and  of  each  instalment  of  interest,  the  company 
is  to  deliver  to  the  contractors  an  equal  amount  of  the  said  bonds 
at  their  ^a;-  value. 

Secondly.  A  monthly  estimate  is  to  be  made  of  the  work  as  it 
progresses  and  of  the  materials  provided,  and  four-fifths  of  the  es- 
timate is  to  be  thereupon  paid  to  the  contractors  in  the  said  bonds — 
the  other  fifth,  or  twenty  per  cent.,  is  to  be  retained  by  the  company 
as  security  for  the  fulfilment  of  the  contract.  But  it  is  expressly 
provided,  that  no  part  of  any  one  of  said  monthly  estimates  shall 
be  paid  to  the  said  contractors,  until  after  they  shall  have  finally 
concluded  an  arrangement  satisfactoiy  to  the  President  and  Direc- 
tors of  this  company,  and  the  Maryland  State  agents,  for  the  sale 
or  hypothecation  of  the  bonds  they  may  or  might  become  entitled 
to  under  the  contract,  or  have  given  to  this  company  a  bond  or 
bonds  with  ample  personal  security  to  be  approved  by  the  Board 
of  President  and  Directors  and  the  Stale  agents,  conditioned  for  the 
due  and  faithful  performance  of  the  contract,  and  every  part  there- 
of on  their  part  to  be  performed. 

Thirdly.     The  right  is  reserved  to  the  company  to  make  any 

change  it  may  see  fit  in  the  plans  of  the  unfinished  work,  and  the 

same  are   to  be  executed  by  ihe  contractors  according^  lo  such 

change.     The  difference  in  cost  in  consequence  of  such  charge, 
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if  the  work  be  of  a  character  other  than  is  embraced  by  the  terms 
of  the  contract,  is  to  be  determined  by  the  Chief  Engineer,  and  to 
be  added  to,  or  deducted  from,  the  consideration  mentioned  in  the 
coniract.  The  light  is  also  reserved  to  the  company  to  omit  the 
construction  of  any  particular  work  embraced  in  said  plans,  and 
the  estimated  cost  of  such  particular  work  as  may  be  omitted,  is  to 
be  deducted  and  withheld  from  said  consideration. 

Fourthly.  The  company  is  to  place  and  defend  the  contractor's 
in  the  uninterrupted  possession  of  the  line  of  the  canal  between 
Dam  No.  G  and  Cumberland,  during  the  prosecution  of  the  work; 
and  should  the  work  be  interrupted  by  reason  of  its  failure  at  any 
time  to  do  so  without  any  default  or.  the  part  of  the  contractors, 
and  the  completion  of  the  canal  be  thereby  delayed  beyond  the 
time  limited  in  the  contract,  such  further  time  if'  to  be  allowed  to 
the  contractors,  as  in  the  opinion  of  the  Chief  Engineer,  the  com- 
pletioii  thereof  was  delayed  by  reason  of  such  interruption. 

Fifthly.  Should  any  questions  arise  in  regard  to  the  manner  of 
executing  or  fulfilling  the  contract,  or  the  true  meaning  thereof, 
the  Chief  Engineer  of  this  company  for  the  time  being,  is  to  de- 
cide, and  if  the  contractors  shall  not  conform  to  his  decision  with- 
in such  reasonable  time  as  he  shall  designate,  or  in  the  event  of  a 
failure  on  their  part  to  fulfil  and  comply  with  any  one  of  the  ma- 
terial covenants  to  which  we  have  referred,  it  is  made  lav.-ful  for 
this  company  by  order  of  the  Board  of  President  and  Directors, 
based  upon  the  certificate  of  the  fact  by  the  Chief  Engineer  or 
the  Treasurer,  as  the  case  may  be,  to  annnll  the  contract;  and  in 
case  it  be  so  annulled,  the  contractors  aie  lo  forfeit  all  the  retained 
per  centage  of  Bonds,  and  the  materials  provided,  and  work  per- 
formed and  not  then  already  paid  for,  which  thereupon  become 
the  right 4md  absolute  property  of  the  company. 

We  will  now  proceed  to  make  a  iew  remarks  in  elucidation  of 
the  several  provisions  of  the  articles  of  agreement,  merely  premis- 
ing, that  by  the  prohibition  of  the  law  the  company  was  forbidden 
to  make  "any  contracts  by  which  the  completion  of  the  whole 
work  to  Cumberland"  should  not  be  fully  provided  for,  and 
that  no  offers  were  made  by  which,  for  the  Bonds  of  the  company, 
it  could  have  been  contracted  for  in  parts.  But  independently  of 
this,  and  of  other  considei'ations  looking  to  the  necessary  mainten- 
ance of  the  credit  of  the  Bonds  that  may  be  issued  for  the  work, 
the  superior  advantages  of  one  general  contract  such  as  has  been 
made,  are  under  existing  circumstances  manifest  and  decided. 

It  will  be  observed  that  under  this  contract  there  can  be  no  after 
claims  for  extra  work,  which,  in  times  gone  by,  have  been  the 
source  ef  so  much  expense  and  embarrassment  to  the  company. 
The  contract  provides  for  ev'ery  thing  necessary  for  "the  thorough 
completion,  protection  and  security  of  the  canal  and  its  works," 
between  the  point  to  which  it  is  now  finished,  and  its  destined  ter- 
mination at  Cumberland.  The  clause  in  regard  to  a  reservation 
of  power  to  the  company  to  make  changes  in  the  plan  of  construc- 
tion, or  to  omit  any  particular  work  that  may  hereafter  be  found 
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unnecessary ,  was  inserted  for  the  greater  protection  of  the  interests 
of  (he  company.  No  change  in  the  present  plan  is  now  contem- 
plated, nor  is  it  presumed  that  any  will  be  advisable,\but  there  are 
some  "particular  works"  that  it  is  thought  may  be  dispensed  with, 
and  in  case  this  be  found  expedient  upon  further  consideration  and 
be  determined  on,  a  provision  is  here  made  for  deducting  the  esti- 
mated cost  thereof  from  the  aggregate  amount  stipulated  to  he 
given  to  the  contractors. 

We  have  likewise  provided  by  the  contract,  for  the  means  to 
enable  the  company  to  defray  the  necessary  expenses  that  will 
grow  out  of  the  prosecution  of  the  canal  to  completion,  and  the 
carrying  into  etfect  the  provisions  of  the  law,  as  is  authorised  by 
the  first  section  thereof.  If  this  provision  had  not  been  made,  the 
company  would  have  been  subjected  to  serious  difficulty  and 
embarrassments,  and  most  probably,  would  have  been  unable  lo 
meet  the  increased  demands  that  must  necessarily  be  made  upon 
it,  in  fulfilling  tlie  objects  of  the  law.  In  the  absence  of  other 
resources  it  would  have  been  compelled  to  look  only  to  a  negotia- 
tion of  the  bonds  for  the  means  alluded  tO;  and,  if  unable  to  dis- 
pose of  them  at  par,  as  was  most  likely,  it  would  have  been  with- 
out remedy  or  relief.  For  these  considerations,  the  Board  required 
the  stipulations  in  the  contract  above  alluded  to.  Their  import 
is,  that  the  contractors  are  to  cash  10Q,000  dollars  worth  of  the 
bonds  at  par,  certainly,  and  the  residue  that  the  company  may  be 
authorised  to  issue,  if  it  be  found  necessary  or  expedient  to  use 
them.  The  object  in  fixing  the  definite  sum,  and  embracing  it 
in  the  aggregate  consideration  of  the  contract,  was  to  enable  the 
contractors  to  make  their  arrangements  accordingly,  and  it  is  also 
believed,  that  the  amount  specified  will  be  sufficient  for  the  pur- 
poses to  which  it  is  to  be  applied.  The  general  character  of  those 
purposes  is  indicated  by  the  language  of  the  law,  viz:  "the  neces- 
sary expenses  appertaining"  to  the  completion  of  the  canal  to 
Cumberland. 

These  expenses  will  embrace,  the  payment  of  certain  claims 
for  land  heretofore  condemned  for  the  use  of  the  canal  between 
Dam  No.  6,  and  Cumberland  which  have  never  yet  been  liqui- 
dated or  discharged — the  cost  of  the  plate  and  other  charges  which 
will  accrue  in  the  preparation  and  execution  of  the  bonds  includ- 
ing the  State  stamps,  the  pay  and  expenses  of  the  engineer  corps 
erapfoyed  by  the  company  in  superintending  the  construction  of 
the  work  and  making  the  measurements  thereof,  &o. 

As  we  have  above  stated  we  believe  the  fund  thus  provided  will 
be  adequate  for  all  these  purposes.  If  however  it  should  prove 
insufficient,  a  further  disposal  of  the  remaining  bonds,  or  of  such 
part  thereof  as  may  be  found  necessary,  is  provided  for. 

We  have  also  provided  by  the  contract  for  the  payment  of  the 
interest  on  all  the  bonds  that  are  to  be  issued  up  to  and  including 
the  half  year's  interest,  that  is  to  become  due  and  payable  next 
after  the  canal  is  completed  to  Cumberland. 

The  game  reasons  that  influenced   the  Board  in   providing  thje 
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fund  for  incidental  expenses^  caused  them  to  make  provision  for 
the  payment  of  the  interest  on  the  bonds  to  the  period  indicated. 
By  the  first  section  of  the  law  the  company  is  empowered,  out  of 
the  proceeds  of  the  bonds,  ''lo  pay  the  interest  on  the  bonds  that 
are  to  be  issued  in  aid  of  the  nett  revenues  of  the  company  until 
they  become  sufficient  to  pay  the  same,  after  the  debts  now  due 
for  repairs  on  the  canal  and  for  officers'  salaries  are  satisfied  and 
paid."  These  debts,  of  which  we  have  aheady  spoken  in  the 
communication  addressed  to  you  on  (he  15th  of  January  last, 
(pages  19  and  20,)  according  to  the  statement  of  the  Treasurer 
and  accountant,  at  the  end  of  the  last  quarter  amounted  to 
the  sum  of  $46,433  42  cents.  It  will  be  perceived  that  the  ag- 
gregate amount  of  this  class  of  debts  has  been  somewhat  dimin- 
ished since  the  comnnunication  mentioned,  but  it  is  scarcely  within 
the  range  of  reasonable  probability  that  they  can  be  discharged 
from  the  surplus  revenues  of  the  company,  which  alone  are  ap- 
plicable to  the  payment  thereof,  within  the  two  succeeding  years. 
It  became  our  duty  therefore  to  make  adequate  provision  for  the 
payment  of  the  interest  on  the  bonds,  until  after  the  canal  shall 
be  completed,  out  of  the  proceeds  of  a  portion  thereof  at  their jtjar 
value^  at  the  same  time  that  we  came  under  an  obligation  to  issue 
them — and  we  have  done  so.  After  the  work  shaU  have  been 
finished,  and  the  navigation  opened  to  Cumberland,  the  revenues 
of  the  company  will,  it  is  believed,  need  no  further  auxiliary  aid 
from  the  provisions  of  the  law. 

We  now  come  to  "^/ie  cotisideration,^^  which,  as  has  been 
shewn,  is  pajable  in  the  bonds  of  the  company,  to  be  issued  pur- 
suant to  the  provisions  of  the  act  of  December  session,  1844, 
chapter  281.  The  entire  consideration  stipulated  to  be  paid  to 
the  contractors  is  $1,625,000  in  the  said  bonds,  subject  to  a  reduc- 
tion or  addition  as  the  case  may  be  for  changes  of  plan,  or  to  a 
reduction,  for  the  omission  of  any  particular  work  embraced  by 
the  terms  of  the  contract.  As  we  have  already  stated  the  company 
has  no  thought  of  making  any  changes  in  the  present  approved 
plans  that  under  the  provisions  of  the  contract  can  add  to  the  cost 
of  the  work,  but  it  is  very  probable  that  some  "particular  work'' 
may  be  omitted  and  dispensed  with  which  will  reduce  the  sum 
above  specified.  This  however  is  a  subject  for  the  future,  and 
action  may,  or  may  not,  be  taken  upon  it.  We  will  therefore  throw 
it  out  of  view  in  the  present  communication,  and  consider,  that  for 
the  performance  of  the  contract  on  its  part,  the  company  I's  to 
pay  and  deliver  to  the  contractors,  in  the  manner  provided  for, 
bonds  to  the  amount  of  $1,625,000. 

To  arrive  at  the  actual  amount  that  the  contractors  will  receive 
for  the  completion  of  the  canal,  we  must  deduct  from  the  said 
sum  the  one  hundred  thousand  dollars  of  money  which  is  to  be 
advanced  by  them  to  the  company,  and  also  the  amount  of  interest 
they  will  be  obliged  to  pay  under  the  provisions  of  the  contract, 
which  at  a  reasonable  estimate  may  be  assumed  at  ninety  thousand 
dollars  more. 
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The  calculation  will  then  stand  thus: — 
Entire  consideration  in  bonds,      -  -  -         $1,625,000 

Deduct  cash  to  be  advanced  to  the  company,  $100,000 
Interest  to  be  paid  on  the  bonds,  90,000 


190,000 


Leaving  the  amount  in  bondsgiven  to  the  con- 
tractors for  the  completion  of  the  canal  to 
Cumberland,       -  -  -  -     j^l,435,000 

The  general  estimate  of  the  entire  cost  of  constructing  the 
fifty  miles  of  canal  between  Dam  No.  6,  and  Cumberland,  which 
was  made  out  in  December,  183S,  amounted  to  $4,440,657. 
After  considerable  progress  had  been  made  in  the  execution  of 
the  work,  a  revised  estimate  of  the  cost  of  the  whole,  embracing 
the  work  done  and  to  be  done  between  the  points  mentioned,  was 
made  out  in  December,  1839,  and  it  amounted  to  the  same  sum. 
In  a  communication  addressed  to  Governor  Grason,  under  date  of 
10th  February,  1840.  Governor  Thomas,  then  President  of  this 
company,  at  a  time,  when  the  sunj  of  $2,030, 128  had  been  ex- 
pended on  the  work,  embraced  in  the  estimates  above  mentioned, 
used  the  following  language  in  reference  to  them :  "The  esti- 
mates have  been  carefully  and  skilfully  prepared,  and  authorise 
me  to  state  that  the  fifty  miles  of  canal  to  be  constructed  between 
Dam  No.  6,  and  Cumberland  will  have  cost,  when  completed, 
$4,440,350,"  ($4,440,657.)  *  *  *  "The  estimates  of  the 
probable  cost  of  the  canal  are  made  out  most  carefully.  To  insurei 
accuracy  the  Chief  Engineer  has  been  requested  to  revise  them 
again  and  again.  The  Board  believe  they  may  be  fxdly  confided 
in.     Experience  tJms  far  justifies  the  opinion.^  ^ 

Now  the  whole  amount  of  the  work  done  between  Dam  No.  6 
and  Cumberland  up  to  the  date  of  the  present  contract,  according 
to  a  statement  from  the  Chief  Engineer,  has  cost  the  company 
$2,892,000,  which  being  deducted  from  the  general  estimates 
above  mentioned,  leaves  $1,548,657,  as  the  amount  necessary  to 
finish  the  Canal  to  Cumberland,  according  to  said  estimates^  and 
the  plans  on  which  they  were  based. 

In  July  1841.  The  Chief  Engineer  made  another  revised  es- 
timate of  the  work  done  and  to  be  done  between  Dam  No.  6  and 
Cumberland.  In  this  estimate  the  entire  cost  of  completing  the 
whole  fifty  miles  between  Dam  No.  6  and  Cumberland,  amounted 
to  $4,537,000,  which  exceeds  the  two  preceding  estimates  by  the 
sum  of  $96,343.  This  increase  in  the  estimated  cost  was  made 
by  reason  of  the  abandonment  of  the  woik,  and  had  been  previ- 
ously predicted  as  the  necessary  consequence  of  the  suspension  of 
operations,  as  will  appear  by  reference  to  the  annual  report  made 
to  the  stockholders  by  the  Board  of  President  and  Directors,  on 
the  2nd  of  June,  1840.  In  the  same  estimate  (July  1841)  the 
remaining  cost  of  completing  the  canal  on  the  original  plan  was 
estimated  at  $1,691,136,  and,  for   satisfactory   reasons  given,  the 
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Chief  Engineer  recoinmertded  ceilain  modifications  of  the  plans 
.embraced  by  the  said  original  estimates. 

On  the  1st  December  1841,  a  fuullier  detailed  estimate  of  the 
work  done  and  to  be  done  on  the  fifty  miles  between  Dam  No.  6 
and  Cumberland,  was  made  by  the  Chief  Engineer^  in  which  the 
saving  of  cost,  in  consequence  of  the  modifications  of  the  plan 
above  alluded  to,  were  taken  into  accoimt.  In  the  report  present- 
ing this  estimate,  he  says,  "assummg  that  the  composite  plan  will 
be  adopted  for  all  the  remaining  locks,  except  the  four  fiist  nam- 
ed (Nos.  68,  09,  70,  71,)  and  that  the  other  changes  spoken  of  as 
respects  the  culverts,  and  lock-houses  will  also  be  made  (viz:  brick 
for  the  arches  of  the  culverts,  and  log  buildings  for  the  lock-houses) 
1  deduct  ^100,000,  from  $1,691,136,  and  there  remains  $1,591,- 
136,  for  the  sum  required  to  complete  the  canal  on  the  1st  Decem- 
ber, 1841." 

On  the  first  of  December',  1842,  after  operations  on  the  line  of 
the  canal  had  entirely  ceased,  the  Chief  Engineer  made  a  final 
report  of  the  sum  necessary  to  finish  the  canal.  In  that  report  he 
says,  '-to  arrive  at  the  amount  now  lequired  to  complete  the  canal 
to  Cumberland,  it  is  necessary  to  deduct  from  the  estimate  submit- 
ted to  the  Board  in  December  1841,  the  work  done  from  that  time 
to  the  close  of  the  session  of  the  last  Legislature,  when  operations 
werie  entirely  suspended,  and  also  such  other  'work  previously 
done,  as  may  have  been  included  in  the  cost  of  completion  from 
not  having  been  fully  estimated  to  the  contractors,  at  the  time  that 
estimate  was  prepared.  Making  these  deductions  ^Ae  sum  of  $1,- 
545,000  remains  as  the  amount  noio  required  for  eompletion. 
This  amount  it  should  be  recollected  contemplates  certain  modifi- 
cations of  plan,  which  have  been  advised  (see  my  report  of  the 
1st  December  184L)  and  is  exclusive  of  interest,  back  debts,  and 
cost  of  superintendence." 

It  will  be  perceived  by  reference  to  tl>e  terms  of  the  contract,  that 
the  parties  contracting  bind  ihemsclves  to  finish  the  canal  "accord- 
ing to  the  plans  and  specifications  embraced  by  the  estimate  of  the 
Chief  Engineer  reported  to  this  compan}^  on  the j^r5^  of  December^ 
1842,  as  modified  and  explained  by  certain  memoranda  thereto 
attached,  &c." 

The  sheer  cost  of  completing  the  canal  to  Cumberland,  accord- 
ing to  the  plans  and  specifications  embraced  by  the  estimates  of  the 
first  of  December,  1842,  which  has  frequently  been  referred  to  in 
our  communications  to  the  Legislature  was,  as  is  above  shewn, 
^1 ,545,000.  The  niemoranda  mentioned  as  being  now  attached 
to  said  plans  and  specifications  relate  to  a  i^v^  subordinate  details, 
and  provide  for  the  substitution  of  stone  instead  of  wooden  coping 
for  the  composite  locks,  which  is  calculated  to  increase  the  actual 
cost  of  completing  the  work,  about  six  thousand  dollars. 

Under  the  contract  ice  have  executed,  therefore ^  the  canal  is  to 
be  thoroughly  co>r.plcted  to  Cumberland  according  to  the  present 
approved  plans  and,  in  the  most  perfect  manner,  for  at  least  one 
hundred  and  ten  thousand  dollars  less  tfmn  the  cash  estimate  of 
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the  first  oj  December  y  1842,  and  at  least  one  hundred  and  sixteen 
thousand  dollars  less  than  that  estimate  icith  the  added  cost  of  the 
present  modification  of  plans  ;  and  the  parties  are  to  receive  pay- 
ment therefor  in  the  bonds  of  the  company. 

Again,  vefening  back  to  the  original  estimates  of  1838  and  1839, 
whose  accuracy  has  heretofore  been  so  strongly  attested  by  our 
predecessors  in  office,  and  making  the  necessary  deductions  there- 
from of  (he  amount  aheady  expended,  and  every  allowance  for  the 
saving  of  cost  (8100.000  less  the  $6,000  now  again  added)  in  con- 
sequence of  the  changes  of  plan  in  regard  to  some  of  the  locks,  the 
arching  of  the  culverts,  and  the  materials  for  the  construction  of 
the  lock-houses  as  already  described,  and  the  present  contract  price 
for  the  execution  and  entire  completion  of  all  the  remaining  work 
to  be  done  on  the  canal  between  Dam  No.  6  and  Cumberland  is 
still  ,$19,657  less  than  the  amountm  money  called  for  by  these  es- 
timaies,  even  throwing  out  of  view  the  necessary  increase  in  the 
actual  cost  consequent  upon  the  suspension  of  operations  in  1841, 
which  has  been  estimated,  as  before  shewn,  at  .^96,343,  and  also 
the  cost  of  trimming  and  perfecting  the  finished  portions  of  the 
work  which  has  certainly  suffered  some,  though  comparatively 
small  dilapidation,  by  leason  of  the  long  abandonment  and  non 
user. 

When  these  facts  arc  taken  into  consideration,  we  think  it  will 
be  readily  admitted  that  the  terms  of  the  present  contract  are  at 
least  such  as  cannot  be  excepted  to  by  those  who  have  an  interest 
in  the  completion  cf  the  canal. 

We  vvould,  however,  in  this  connexion  also  take  occasion  to 
express  the  opinion,  based  upon  a  cursory  revision  of  the  estimates 
of  1842  by  the  Chief  Engineer.^  in  August  last,  in  which  the  pi  ices 
weie  made  to  conform  more  nearly  to  existing  rates,  that  the 
amount  now  given  is  a  fair  and  adequate  consideration  for  the 
work,  and  that,  with  it,  tlie  contractors  will  be  able  to  fulfil  their 
engagements,  and  by  proper  energy  and  economy,  also  realize  for 
themselves  a  just  remuneration  for  their  labors  and  responsibility. 

The  fact  that  a  contract  has  been  executed  for  the  completion  of 
the  work  to  Cumberland  and  the  punctual  payment  of  the  interest: 
on  the  bonds  until  after  the  navigation  shall  be  opened  to  that  point; 
for  an  aggregate  amount  within  the  sum  authorised  by  the  Legis- 
lature, which  was  thought  by  many  unacquainted  with  the  subject, 
to  be  insufficient  to  accomplish  these  objects,  Avill  doubtless  give 
additional  value  to  the  bonds  in  the  estimation  of  capitalists,  and 
possibly  the  contractors  may  now  be  able  to  dispose  of  them  at 
their  par  value.  Should  ihey,  however,  find  it  necessary  to  make 
some  discount  in  effecting  their  negotiation,  the  per  ccntage  on  the 
whole  will  have  to  be  deducted  from  the  specific  amount  they  are 
to  receive,  as  above  indicated, /or  ^Ae  construction,  of  the  worh,  and 
their  compensation  therefor  will  be  to  that  extent  reduced.  Their 
measures  for  effecting  a  financial  arrangement,  which  were  com- 
menced before  the  continct  was  entered  into  with  them,  are  being 
urged  forward  with  becoming  industry,  and  from  facts  within  our 
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own  knowledge,  we  have  reason  to  believe  that  they  are  progress- 
ing under  the  most  favorable  auspices,  and  with  the  promise  of 
early  success.  No  bonds,  however,  have  yet  been  issued  by  the 
conjpany,  nor  will  any  be  delivered  to  the  contractors  for  the  con- 
struction of  the  work  until  after  they  shall  have  placed  themseWes 
in  a  condition  to  be  entitled  to  receive  theni  according  to  the  terms 
of  the  contract. 

They  have,  however,  in  the  meantime,  comn:ienced  operations 
pursuant  to  their  agreement,  and  have  already  gathered  a  number 
of  laborers  upon  the  line.  As  the  season  is  now  so  nearly  drawing 
to  a  close  the  force  will  probably  not  be  materially  augmented  this 
year,  but,  upon  the  opening  of  the  next  spring,  they  contemplate 
making  it  full  and  effective,  and  thenceforward  pressing  on  the 
work  to  completion  with  all  due  diligence,  so  as  to  finish  it  by  the 
time  limited  in  the  contract. 

The  assurance  the  company  has  that  this  will  be  done,  is  to  be 
found — in  the  joint  obligation  of  the  parties  contained  in  the  con- 
tract itself,  sonie  of  whom  are  gentlemen  of  known  standing  and 
responsibihty  and  of  scientific  skill  and  judgment  in  engineering, 
and  they  risk  their  all  in  the  enterprize — In  the  bonds  executed 
by  ihein  with  ample  personal  security  approved  by  the  President 
and  Directors  of  the  company,  and  the  agents  of  the  State  of 
Maryland,  conditioned  for  an  expenditure  forthwith,  and  with  all 
due  diligence,  of  at  least  one  hundred  and  fifty  thousand  dollars 
in  the  construction  of  the  work,  irrespective  of  any  payments  to 
be  fnade  to  them  therefor,  and  the  whole  of  which  is  to  be  for- 
feited, if  they  do  not  proceed — In  the  fact  that  they  have  already 
commenced  the  work  with  commendable  energy,  and  are  press- 
ing forward  in  compliance  with  the  condition  of  the  above  men- 
tioned bonds — In  the  reservation  of  one-fifth,  ox  twenty  per  cent. 
from  each  monthly  estimate  after  the  contractors  shall  have  placed 
themselves  in  a  condition  to  be  entitled  to  receive  payments  for 
the  work,  which  is  forfeited  to  the  company  upon  a  failure  on 
their  part  to  fulfil  all  their  agreements — In  their  measures  now  in 
progr'ess  for  a  successful  negotiation  of  the  bonds — And  in  the 
forfeiture  to  the  company  of  all  materials  provided  and  work  per- 
formed in  case  the  contract  be  at  any  time  declared  abandoned 
for  non  performance,  as  is  therein  provided  for.  Additional  mo- 
tives to  energy  and  promptitude  in  the  execution  of  the  work  and 
for  its  early  completion,  and  a  saving  the  company  harrriless  from 
the  accumulation  of  interest  in  the  event  of  delay  should  it  be 
found  inexpedient  to  enforce  the  stronger  provisions  in  that  behalf 
made,  are  provided  for  in  the  stipulation  that  the  contractors  are 
to  pay  the  interest  on  all  the  bonds  that  may  be  issued  up  to  and 
including  the  half  year's  interest  that  will  become  due  and  paya- 
ble, next  after  the  completion  of  the  canal  and  the  opening  of  the 
navigation  to  Cumberland;  and  the  interests  of  the  company,  are 
further  specially  guarded  by  the  provision,  that  no  part  of  any 
tnonthly  estimate  is  to  be  paid  to  the  contractors  until  after  they 
shall  have  finally  concluded  an  arrangeinsnt ,  satisfactory  to  the 
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President  and  Directors  of  tlic  company,  and  the  State  agefifs, 
for  the  sale  or  hypoLhecation  of  the  bonds  the}-  may  become  en- 
titled to  under  the  contract,  or  have  executed  ^nd  delivered  to 
the  company  their  bond  or  bonds  with  nniple  personal  security 
to  be  approved  by  the  President  and  Directors,  and  the  Slate 
agents,  conditioned  for  the  due  and  faithful  perfonuance  of  the 
articles  of  agreement,  and  every  part  thereof  on  their  part  to  be 
performed. 

^ich  aie  thcsecuiiiies  provided  for  the  completion  of  the  work, 
for  the  general  perfonuance  of  the  covenanis  of  (he  contract,  and 
for  the  protection  of  the  company  in  these  legards.  A  fun  her 
and  specific  scciuiiy  for  tlie  prompt  payment  by  the  coufraciors  of 
the  interest  on  the  bonds  after  the)-  are  issued,  as  it  becomes  due 
and  payable,  up  to  I  he  period  designated  for  "its  payment  by  (hem, 
is  provided  for  by  the  reservation  of  power  to  the  conipanv,  in 
case  of  their  failure  to  do  so,  to  retain  all  bonds,  that  are  at  the 
time,  or  that  may  thereafter  become  payaide  to  the  contractors, 
and  at  the  risk  of  the  contractors,  at  pleasure,  sell  for  the  best 
market  price,  or  hypothecate,  on  such  terms  as  the  board  of  Pre- 
sident and  Directors  may  see  fit,  such  amount  of  said  bonds,  as 
may  be  necessary  to  raise  the  sum  required  to  pay  such  interest, 
and  appl)"  the  same  to  that  purpose. 

Within  the  eight  months  that  have  elapsed  since  iis  passage,  we 
have  thus  complied  with  all  the  preliminary  conditions  and  car- 
ried into  full  efiect  the  leading  provisioiiri  of  the  law  of  the  last 
session  of  the  Legislature  of  Maryland,  entitled,  ''An  act  to  pro- 
vide for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to 
Cumberland  and  for  other  purposes."  The  right  to  make  a  con- 
tract, such  as  has  been  executed,  payable  in  the  bonds  of  the  com 
pany,  is  plainly  and  expressly  conceded  in  the  law;  and  that  jt 
was  our  incumbent  duty,  under  existing  circumstances,  to  exer- 
cise the  right  is  equally  obvious.  \l  was  the  only  mode,  by  which 
this  con)pany  could  avail  itself  of  the  benefits  of  the  law,  or 
rairy  into  effect  the  intentions  of  the  Legislature.  The  policy, 
the  interests,  and,  some  have  even  thought,  the  faith  and  honor 
of  the  Slate  of  Maryland,  demanded  the  completion  of  the  canal 
to  Cumberland  with  the  least  piaclicablc  delay.  We  were  there- 
fore not  insensible  of  the  tirgency  of  the  duty  that  was  devolved 
upon  us  by  the  passage  of  the  law  in  question,  and,  whilst  we 
made  fair  and  just  terms  the  indispensable  prerequisite,  we  con- 
sidered promptitude  of  action  a  matter  of  scarcely  less  importance. 
We  forebore  to  make  a  conftact  until  acceptable  proposals  were 
obtained,  but  as  soon  as  they  were  obtained,  and  we  had  no 
reason  to  suppose  that  any  more  fVivorable  would  be  oflfered,  we 
closed  with  them.  The  terms  of  the  present  contract  are  advan- 
tageous to  this  company — better  we  will  venture  to  say,  than 
were  anticipated  by  the  ablest  friends  of  the  canal  in  the  Le£ris- 
latme  of  Maryland,  at  the  time  of  the  passage  of  the  law  provid- 
ing  for  its  completion. 
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The  only  other  duty  imposed  upon  this  company  by  the  law  of 
the  last  session,  of  which  we  have  just  spoken,  is  contained  in  the 
seventh  section  thereof,  which  requires  the  company  "to  execute  to 
the  State  and  deliver  to  the  Treasurer  of  the  Western  Shore  of  Ma- 
ryland a  mortgage  on  the  canal,  iis  lands,  tolls,  and  revenues,  sub- 
ject to  the  liens  and  pledges  by  the  aforegoing  provisions  of  the  act 
made,  created  or  authorised,  as  an  additional  security  for  the  pay- 
ment of  of  the  loan  made  by  the  State  to  this  company,  under  the 
act  of  December  session,  1834,  chapter  241,  and  the  interest  due 
and  in  arrear,  and  wijicli  may  hereafter  accrue  thereon;"  which 
mortgage  is  required  to  be  submitted  to  the  Attorney  General  of  the 
State,  and  to  be  approved  by  him  as  sufficient  in  law.  The  draft 
of  a  mortgage  to  the  Stale,  in  full  compliance  with  the  above  pio- 
vision,  has  been  prepared  and  submitted  to  the  examination  of  the 
Attorney  General.  As  soon  as  it  is  returned  to  the  Board,  it  will 
be  executed  and  delivered  to  the  Treasurer  of  the  Western  Shore 
of  Maryland. 

In  closing  this  subject  wc  will  present  a  brief  statement  of  the 
amount  of  liens  or  preferred  claims  upon  the  annual  nett  revenues 
of  the  company  that  will  result  from  the  waiver  of  the  liens  of  the 
State  by  the  act  of  1844,  chapter  281,  and  the  carrying  into  efi'ect 
the  provisions  of  the  contract.  Throwing  out  of  view  the  small 
debt  due  and  in  arrear  for  repairs  and  officers'  salaries,  which  will 
soon  be  paid  off,  the  summary  will  be  as  follows: 

1st.  The  interest  on  $1,625,000  of  bonds,  payable  semi- 
annually, -----         $97,500 

2nd.  The  interest  on  the  debts  of  the  Potomac  Compa- 
ny, adjusted  under  the  12th  section  of  the  charter 
of  this  company,  not  to  exceed  -  -  -  5,000 

3rd.  The  annual  amount  to  be  set  apart  as  a  sinking 
fund  to  pay  the  principal  of  the  bonds  when  they 
become  due,     -----  25,000 


Total,  -  -  .  -       $127,500 

A  through  transportation  of  at  least  195,000  tons  per  annum  on 
an  average  of  years  for  five  years,  dating  fron)  the  end  of  six  months 
after  the  canal  shall  be  completed  to  Cumbeiland,  which  is  equiva- 
lent to  at  least  the  same  amount  of  revenue  in  dollars,  has  been 
securely  guarantied  to  the  company,  as  has  been  already  shewn, 
which  alone  will  exceed  the  amount  necessary  to  discharge  the 
above  mentioned  preferred  claims  by  the  sum  of  S67,500.  As- 
suming that  the  way  trade  will  always  be  sufficient  to  meet  the 
current  expenses,  of  which  there  can  be  no  doubt,  this  sum  and 
any  further  accumulation  that  may  accrue  will  be  applicable  to  the 
payment  of  the  arrears  due  the  State. 

We  must  not  be  understood,  however,  as  supposing  it  at  all  pro- 
bable that  there  will  ever  be  occasion  lo  resort  to  the  guaranties. 
The  rapidly  increasing  demand  for  coal  and  iron  throughout  the 
coimtry,  and  the  growing  and  energetic  spirit  of  enterprise  which  is 
concentrating  itself  in  Allegany  county  for  the  purpose  of  develop- 
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ing  i(s  mineral  resources,  apart  from  the  western  trade,  which  will, 
we  thihk,  be  large  after  (lie  canal  is  finished,  make  it  a  matter  of 
almost  moral  certainty,  that  the  revenues  of  the  company  will  at  an 
early  period  after  the  navigation  shall  be  opened  to  Cunjberland, 
much  exceed  tlie  annual  a.'nount  stipulated  for  in  the  law.  As  in 
our  former  communications,  however,  we  have  considered  at  length 
the  probable  productiveness  of  the  canal  after  it  shall  be  completed, 
we  will  not  again  dwell  upon  the  subject  in  this  place. 

On  various  occasions  during  the  year  eighteen  hundred  and 
forty-four,  a  poition  of  the  public  press  in  the  city  of  Baltimore, 
either  by  direct  charge  or  obvious  inuendo,  sought  to  create  the 
impression,  l!iat  the  tolls  on  the  Chesapeake  and  Ohio  Canal, 
and  particularly  those  on  the  transportation  of  floiu',  had,  in  a 
spirit  of  competition,  been  reduced  l)clow  the  proper  standard,  for 
the  purpose  of  withdrawing  the  trade  in  that  article  from  the 
Baltimore  and  Ohio  l^ail  Road,  and  (his  charge  was  in  private 
conversation  repeatedly  made  by  persons  connected  with  the  rail 
road  company,  during  the  early  part  of  the  last  session  of  the  Le- 
gislature, at  the  city  of  Annapolis.  Feeling  that  it  did  the  officers 
of  this  company  great  injustice,  and  that  it  was  calculated  to  pro- 
duce a  prejudice  against  the  company  unless  corrected,  in  the  com- 
munication we  made  to  youf  Excellency  on  the  15th  of  January 
last,  which  was  laid  before  (he  Legislature,  and  printed  under  an 
order  of  the  House  of  Delegates,  we  discussed  the  subject  with 
some  particularity  and  siiowed  the  utter  groundlessness  of  (he 
charge.  This  communication  was  reprinted  as  a  part  of  the  ap- 
pendix to  our  last  annual  report  herewith  presented  to  you,  and 
the  facts  then  exhibited  in  relation  to  the  matter  may  be  seen  by 
reference  thereto,  (page  20.)  We  had  hoped,  that  the  decisive 
refutation  there  given  to  the  charge  would  hav^  silenced  those, 
who  had  given  currency  to  it,  and  that  it  w^ould  not  again  be  ne- 
cessar}^  for  us  to  adveit  to  the  subject.  The  newspapers,  so  far 
as  our  knowledge  extends,  have,  since  the  publication  of  that 
communication,  forebonie  to  allude  to  (he  matter,  but  the  charge 
is  now  repeated  in  an  official  form,  and  WMih  a  distinctness,  which 
leaves  no  room  for  doubt  as  to  ils  meaning.  On  page  15  of  the 
nineteenth  annnal  report  of  the  President  and  Directors  to  the 
stockholders  of  the  Baltimore  and  Ohio  Kail  Road  Company, 
made  on  the  second  Monday  of  October  last,  and  signed  by  the 
President  pro  teniy  of  that  company  we  find  the  following  para- 
graph :  — 

'^It  is  obvious  that  the  very  low  rates  charged  by  the  Chesa- 
peake and  Ohio  Canal  Company  foi-  the  transportation  of  this 
article  (flour)  to  the  cities  of  the  District,  do  not  aflbrd  a  re- 
munerating revenue^  by  which  that  company  might  be  enabled 
to  meet  its  obligations  to  the  State  of  Maryland  ;  and  that,  while 
this,  is  the  case,  its  policy,  at  the  same  time,  had  the  unjust  effect 
of  abstracting  trade  from  the  city  of  Baltiniore,  to  which  the  State 
was  looking,  in  a  very  great  degree,  for  (he  means,  by  taxation, 
of  paying  the  interest  upon  the  debt  contracted   for  the  construe- 
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tion  of  the  canal.  If  the  rale  charged  b)?  the  canal  were  an  ade- 
quate one,  and  [ind  been  made  vviih  a  view  to  iis  obligations  to  the 
State,  the  city  of  Bahiniore  would  have  less  right  to  complain, 
whatever  might  be  the  injury  she  suffered  in  other  respects;  but 
when  she  was  heavily  taxed  for  the  construction  of  a  work,  which, 
at  the  same  time  deprived  her  of  the  means  of  paying  that  tax, 
the  evil  was  one  which  it  was  supposed  would  readily  call  for  the 
interference  of  the  Slate,  the  only  authority,  which  could  exercise 
a  sufficient  control  over  the  subject,"  &:.c. 

As  the  residue  of  the  paragraph  relates  to  the  totally  inadmis- 
sible and  impossible  arrangement  pioposed  by  that  company  last 
winter,  and  properly  disposed  of  by  the  last  Legislature,  we  deem 
it  unnecessary  either  to  quote  or  notice  it. 

We  have  italicised  those  parts  of  the  quotation  to  which  we 
invite  attention.  It  will  be  seen  that  the  Chesapeake  and  Ohio 
Canal  Company  is  here  accused  of  charging  ''venj  low  rates^^ 
for  the  transpoilalion  of  ^oi<r.  That  tlte  rates  are  so  low  us  not 
to  afibrd  "cr  reniunei'otiui^  rcveniie.^^  That  "if  the  rate  charged 
by  the  canal  were  an  adequate  one  the  city  of  Baltimore — or  in 
other  words  the  Baltimore  and  Ohio  Rail  Road  Company,  would 
have  less  right  to  complain,  VvMiatever  might  be  the  injury  it  suller- 
ed  in  other  respects. "  And  the  interferei)ce  of  the  Legislature  of 
Maryland  isimplicdl}^  invoked  to  compel  this  company  to  increase 
its  charges,  for  the  obviotis  purpose  of  tliereby  having  llie  trade 
driven  from  the  Canal  to  the  Rail  Roud,  but  professedly  in  order 
to  make  the  canal  yield  "a  renumerating  revenue.'' 

As  it  is  scarcely  presumable  that  the  officers  of  liie  Baltimore 
and  Ohio  Rail  Road  Company  are  not  aware  of  the  fact,  that  this 
company  are  not  carriers  on  the  canal,  and  that  the  only  charge 
over  which  the  company  h;is  any  control  is  the  toll  required  for 
the  privilege  of  transportation,  we  are  bound  to  infer  that  the  rales 
of  charge,  which  are  here  alluded  to,  lelate  exclusively  to  (lie 
piesent  toll  (or  the  transportation  of  Hour  on  the  canal. 

Novv'  il  is  well  known,  that  according  to  the  general  experience 
of  internal  improvement  companies,  both  in  this  country  and 
Europe,  a  lov.',  but  judiciously  regulated  rate  of  tolls,  is,  under  or- 
dinary circumstances,  rather  calculated  to  increase  than  diminish 
icvenuc  by  augmenting  the  amount  of  transportation,  and  that  in 
conse(pience  of  sucli  experience,  a  material  reduction  in  the 
rates  have  been  made  in  nearly  every  section  of  this  country,  on 
the  most  prosperous  canals.  The  conclusion  therefore  sought  to 
be  inculcated  by  the  rail  road  company,  is  unauthorised,  even  if 
their  siatement  in  regard  to  the  rates  was  correct ;  hut  it  is  not 
correct.  Although  we  would  apparently  have  been  fully  justified 
in  following  tlie  example  of  other  companies,  and  reducing  our 
tariff  of  tolls  to  such  rates  as  are  charged  on  kindied  improve- 
ments elsewhere,  we  have  yet  to  say,  that  no  such  reduction  has 
been  made;  «and  furlhermore  that  the  toll  on  flour,  is  under  the 
present  tariff  of  this  company,  actually  higher   than    it   was  ten 
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years  ago,  and  that  it  is  iiiucli  higher  than  is  charged  on  the  State 
canals  of  New  V'ork  and  Pennsylvania. 

Having  before  us  anlhenticuted  copies  cf  the  tariff  of  tolls  on 
ihe  canals  in  the  Slates  above  mentioned,  we  will  here  present 
iheir  rate?,  on  the  transportation  of  flour,  in  contrast  with  the  rate 
charged  by  this  company,  which  is  complained  of  as  being  ^very 
low^^  and  '■'■inadequate.^' 

^^Rate  of  toll  established  by  the  Canal  Board  on  the  Neio 
York  State  Canals,  for  the  year  1845,  and  as  modified  and 
reduced  to  take  effect  at  a  future  date.'''' 


Per    1000  lbs.  per  mile. 

Per  ton  of  2000  lbs.  per 
mile. 

On  Flour,      - 

1845. 
Mills  4|. 

1S4G. 
Mills  4= 

1845. 
Mills  9. 

1846 
Mills  8. 

'^  Rates  of  toll  to  be  charged  on  the  Pennsylvania  Canals  07i 
and  after  the  first  day  of  zliarcA,  1845." 

On  Flour  per  1000  lbs.  per  mile,  4  Mills=8  Mills  per  mile 
per  ion  of  2000  lbs. 

And  vet  we  learn  (hat  the  aggregate  receipts  of  loll  on  the 
New  York  Canals,  during  the  current  year  up  to  the  close  of  the 
secoiul  week  in  November  amounted  to  the  very  large  sum  of 
^2,510,131,  which  is  ^^3,757,  more  than  was  received  in  all  the 
year  1844,  and  that  the  receipts  up  to  the  29th  of  Novemberwhen 
the  navigation  was  closed  by  ice,  arnount  to  .^2,646, 118  for  the 
whole  year,  which  exceeds  the  aggregate  receipts  of  last  year  by 
the  sun'i  of  $200,088. 

'    The  revenues  from   the  Pennsylvania  canals  have  also   been 
considerably  augmented  since  the  adoption    of  their  low  charges. 

It  is  thus' shown  that  on  the  New  York  State  Canals  the  toll  on 
flour  is  at  present  9  mills  per  ton  per  mile,  ;uid  that  after  this  year 
it  will  be  otdy  8  inills  per  ton  per  mile. 

That  on  the  Pennsylvania  Slate  Canals  it  is  at  present  but  8 
mills,  per  ton  per  mile,  and  that  with  these  rates  the  canals  of  New 
York  are  eminently  productive,  and  ihose  of  Pennsylvania  prom- 
ising to  become  so. 

On  the  Chesapeake  and  Ohio  Canal  the  toll  on  flour  is  now 
and  has  been  since  the  2\)th  June  1843,  ^7W  cents  per  ton  per 
mile  (ten  barrels  to  the  Ion,)  for  the  first  twenty  miles,  and  one 
and  a  half  cent  per  ton  per  mile  for  any  further  distance  it  may 
be  carried,  and  the  same  disparity  exists  in  regard  to  the  toll  on 
other  articles  generally.  But,  as  we  have  above  shown,  the 
toll  on  Hour  on  the  Chesapeake  and  Ohio  Canal  is  not  only  higher 
than  upon  the  New  York  and  Pennsylvania  Canals,  but  the  pre- 
sent rate  is  somewhat  higher  tlian  was  charged  on  this  canal  in 
the  year  18>5.  The  general  tariff  of  tolls,  e.stablished  in  that 
year,  fixed  the  loll  on  Hour  at   two  c€?its  per  ton  per  mile,  (ten 
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and  a  half  barreis  to  the  (on,)  for  tlie  fixs^^  fifteen  miles  and  one 
and  a  half  cent  per  ton  per  mile  for  the  residue  of  the  distance. 
On  the  fh'st  of  May,  1841,  the  parties  navigating  the  canal  paid 
the  tolls  principall}'  in  the  scrip  of  the  company,  and  the  toll  was 
then  raised  to  the  highest  point  authorised  by  ths  charier,  which 
is  two  cents  per  ton  per  mile  for  any  distancei,  so  that,  in  the 
language  of  our  communication  of  ihe  15th  January,  1845,  be- 
fore alluded  to,  "as  far  as  practicable  the  increased  charge  might 
make  up  for  the  diminished  value  of  the  larger  portion  of  the 
funds  in  which  it  was  paid."  A  charge  of  two  cents  per  ton  per 
mile — receivable  in  sciip — which  was  then  bought  by  the  boat- 
men at  about  fifty  cents  in  the  dollar,  though  nominally  higher, 
Av^as  also  really  less  than  the  present  rale.  The  receipt  of  scrip 
for  toll  was  gradually  restricted  from  time  to  time  until  June, 
1843,  when  it  was  entirely  proljibiled.  In  that  month  the  pre- 
sent tatiir  was  adopted  and  under  it  payment  in  current  funds 
has  been  required,  in  all  cases. 

Such  is  the  rate  of  toll  on  the  transportation  of  flour,  and  such 
the  general  regidation  now  established  on  the  Chesapeake  and 
Ohio  Canal  under  the  existing  tariff. 

From  the  facts  above  slated  in  regard  lo  the  lowness  of  the  tolls 
on  the  New  York  and  Peimsylvania  canals,  and  the  beneficial  ef- 
fects resulting  therefrom,  it  might,  perhaps,  be  supposed  that  this 
company  has  erred  in  not  profiting  by  their  experience,  and  that 
the  same  low  rates  of  charge  on  the  Chesapeake  and  Ohio  Canal 
would  lead  to  somewhat  similar  resulls.  But,  we  believe,  that.llie 
time  for  this  has  not  yet  arrived.  A  reduction  of  prices  to  those 
charged  on  the  canals  alluded  to,  would  probably  withdraw  from 
the  rail  load  nearly  the  whole  of  the  tonnage  it  now  receives  from 
the  Point  of  Rocks  westwatdly  to  the  termination  of  the  finished 
portion  of  the  canal,  but  although  this  would  considerably  aug- 
ment the  amount  of  our  trade,  the  increase  it  is  believed  would 
not  compensate  for  such  a  reduction.  The  district  of  country  to 
which  the  Chesapeake  and  Ohio  Canal  is  now  accessible,  is  entire- 
ly too  contracted  for  the  adoption,  at  present,  of  the  policy  which 
governs  (he  management  of  the  northern  canals;  but  afier  (his 
work  is  completed  to  Cumberland,  where  it  will  be  placeil  in  con- 
neclion  with  the  great  thoroughfare  to  the  west,  and  may  enter  (he 
field  of  competidon  for  the  immense  trade  of  the  valleys  of  the 
Ohio  and  of  the  States  bordering  on  its  waters,  which  now  passes 
down  (he  lakes  to  Buffalo,  or  enters  at  Pittsburg  upon  the  Pennsyl- 
vania improvements,  a  different  state  of  things  will  exist,  and  it 
will  then  be  a  question  for  those  who  may  control  the  affairs  of 
this  company  to  decide,  whether  they  will  maintain  the  jjrcsent 
high  rates  of  loll  on  (he  transportation  of  agricultural  productions, 
or  by  a  judicious  adjustnient  of  charges  on  tonnage  of  every  de- 
scription, apply  the  great  capacity  of  (he  canal,  with  all  the  im- 
provements of  modern  moiive  power,  in  full  and  fair  competition 
with  its  northern  rivals.     Whenever  the  time  shall  come  for  the 
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determination  of  this  question,  it  will,  doubtless,  be  settled  with  a 
due  regard  to  the  interests  of  the  Slate  of  Blaiyland. 

We  have  now  shewn  that  the  allegations  of  the  rail  road  con)pa- 
ny  are  without  foundation,  and  we  regret  ihc  necessity  which  has 
compelled  us  to  do  so.  The  agitation  of  the  question  can  certainly 
be  productive  of  no  beneficial  results  to  that  company.  So  far  from 
having  the  efiect  desired  by  them,  it  will  only  prove  that  the  tolls 
charged  on  the  Chesapeake  and  Ohio  Canal,  when  compared  with 
the  lales  on  the  most  productive  canals  in  other  Stales,  aie,  if  liable 
to  exception  at  all,  too  high;  and  although  the  cost  of  transporta- 
tion on  the  canal  even  with  these  high  rates  for  toll,  is  less  than  the 
cost  on  the  Baltimore  and  Ohio  Rail  Pv,oad,  the  comparison  institu 
led  may  cause  an  effoit  on  the  part  of  (hose  v.ho  trade  upon  the 
canal  to  bring  about  a  reduction.  We  are  not  prepared  to  say  that 
some  reduction  \mg\\i  not  at  present  be  made,  to  the  manifest  ad- 
vantage of  the  traders  on  the  canal,  and  without  diminishing  the 
income  of  the  coinpany;  but  as  it  has  not  clearly  appeared,  that 
the  interests  of  the  company  in  the  existing  condition  of  thinofs, 
woidd  be  promoted  thereby,  we  have  heretofore  abstained  from  ta- 
king any  action  on  the  subject,  principally  through  a  desire  to  avoid 
every  proceeding  not  obviously  called  for  by  the  demands  of  duty, 
which  inight  be  calculated  to  increase  the  already  highly  excited 
hostility  of  the  rail  road  compan}^  and  its  especial  friends.  By  no 
expedient  have  we  ever  sought  to  injure  or  impair  the  usefulness 
of  that  company.  On  all  proper  occasions  we  have  vindicated  our 
own  couise  with  courtesy,  and  we  hope  with  becoming  firnmess, 
but  against  their  repeated  aggressions  we  have  hitherto  adopted  no 
countervailing  or  retaliatory  measures.  We  have  seen  them  de- 
parting from  their  engagements  for  the  transportation  of  coal  from 
Cumberland  to  Dam  No,  6,  for  an  account  of  which  we  respectfully 
refer  you  to  our  seventeenth  annual  report  herewith  transmitted  to 
you.  We  have  seen  them  charging/owr  cents  per  ton  per  aiilefoi 
the  transportation  of  coal  to  Dam  No.  6,  where  it  might  be  trans- 
ferred to  the  canal,  and  two  cents  per  ton  per  mile  generally,  and 
1\  cents  per  ton  per  mile,  under  special  contract,  on  other  parts  of 
their  road,  and  to  the  city  of  Baltimore.  We  have  witnessed  the 
operation  of  their  sliding  scale,  by  which  the  toll  upon  flour  has 
been  reduced,  from  points  along  that  portion  of  theii  road  which  is 
adjacent  to  the  Chesapeake  and  Ohio  Canal,  to  "such  a  rate  as 
would  (merely^  compensate  for  (he  expense  of  transportation." 
We  have  seen  them  charging,  and  still  persevering  in  the  charge  of 
twenty  cents  per  ton  for  the  transportation  of  tonnage  from  the  ca- 
nal opposite  Harpersferry  across  their  viaduct  to  that  place,  or  to 
the  intersection  between  the  Baltimore  and  Ohio  Rail  Road  and 
the  Winchester  and  Potomac  Rail  Road,  the  whole  of  which  dis- 
tance does  not  exceed  a  quainter  of  a  niile^  although  for  the  trans- 
portation of  the  proper  tonnage  of  the  Rail  Road  no  extra  charge  is 
made  above  the  regular  toll,  which,  for  the  same  distance,  does  not 
exceed  three  cents  per  ton.  We  have  seen  all  this,  and  yet  have 
pursued  the  even  tenor  of  our  way -without  attempt  at  retaliation. 
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Looking  with  a  single  eye  to  the  broad  interests  of  this  company, 
and  adopting  no  measures,  which  in  oui  opinion  those  interests 
liave  not  clearly  demanded,  we  have  not  allowed  our  course  to  be 
influenced  in  any  degree  by  their  hostility;  nor  would  we,  on  the 
present  occasion  so  long  have  dwelt  on  the  subject  now  under  con- 
sideration, had  not  a  vindication  been  forced  from  us. 

AVe  have  now  shewn  that  the  statement  of  the  Rail  Road  com- 
pany is  unsustained  by  the  fiicls — that  the  toll  on  flour  on  the 
Chesapeake  and  Ohio  Canal,  instead  of  being  '•'■verij  lo\n^''  is  very 
nearly  double  the  rate  charged  on  the  higldy  successful  canals  of 
New  York,  and  on  those  of  Pennsylvania,  and  we  may  well  add, 
that  even  if  there  had  been  any  grounds  for  the  charge  that  has 
been  made,  it  comes  with  a  very  bad  grace  from  a  company,  which 
on  the  2nd  of  March,  1844,  (see  Document  FF,  of  the  hist  ses- 
sion,) stated  to  the  Ijegislature  that  '•^loicer  rates  of  tolls  and 
cJiarges  than  those  established  by  the  (then)  printed  tariff  upon  the 
respective  articles  therein  comprehended,  according  to  the  usual 
manner  in  which  they  are  offered  for  transportation,  7ro2</f/  not  yield 
to  the  Rail  Road  company  a  reasonable  profit.,  or  to  the  State  the 
income  it  noic  receives  from^  its  investment  in  the  Rail  Road 
company'''' — and  which,  nevertheless,  on  the  lUth  of  Octobei  of 
the  san^e  vear,  reduced  those  rales  of  toil  and  charges  on  flour  about 
onefourth  from  points  contiguous  to  the  line  of  the  canal.  At  the 
time  this  reduction  on  the  Rail  Road  took  place,  applications  were 
made  for  a  corresponding  reduction  of  the  toll  on  the  canal,  but 
the  Board  did  not  accede  to  the  lequest,  and  the  traders  on  the  ca- 
nal universally  acquiesced  in  their  decision.  They  soon  found,  as 
we  had  predicted  to  them,  that  although  the  rates  on  the  Rail  Road 
had  been  reduced  ''below  the  point  of  profit,"  the  transportation  on 
the  canal,  by  leason  of  conipetition  among  the  boatmen,  would 
still  be  the  cheaper  mode  of  conveyance  to  market,  and  in  conse- 
quence thereof,  the  trade  on  the  canal  continued,  and  still  con- 
tinues to  increase,  though  necessarily,  in  the  unfinished  condition 
of  the  work,  but  slowly.  The  amount  of  tolls  accrued  dming  the 
past  three  quarters  of  the  present  year  a?  compared  with  the  same 
period  in  1844,  is  as  follows: 

1S44.  1845. 

Tolls  accrued  from  the  first  of  January 

to  the  30ih  of  September,  -         -     $35,566  05     .^38,304  72 

Showing  an  increase  of  $2,738  07,  in  favor  of  the  past  three 
quarters  of  the  present  year,  notwithstandin;?  the  total  stoppage  of 
the  coal  trade  on  the  rail  road,  between  Cumberland  and  Dam 
No.  6,  brought  about  by  the  annulment  of  "the  arrangement"  by 
the  rail  road  company,  and  the  imposition  by  them  of  a  prohibitory 
tariff  on  their  road  between  those  points,  to  which  we  have  before 
alluded.  The  increase  of  the  receipts  of  the  present  year  over 
the  last  will  probably  be  somewhat  enlarged  by  the  <;lose  of  the 
year.  Whatever  surplus  may  remain  hpwever  over  and  above 
the  amount  required  to  defray  the  current  expenses  will  be  appli- 
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cable  to   (he  payment  of  the  debts  due,  and  in  anear  for  repairs, 
anil  officers  salaries,  as  already  heretofore  stated. 

The  total  revenue  of  the  company,  accrued  in  the  three  quarters 
of  the  current  year,  ending  on  the  30th  of  September,  according  to 
the  statement  of  ihe  treasurer  and  accountant,  amounts  to  the  sum 
of  $40,196  72,  and  was  derived  from  the  following  sources, viz: — 

Tolls,     - $38,304  "T^ 

Water  Rents,  .         .         ..         .        1,316  25 

Rent  of  Houses,      -         -         ..         .  225  00 

"        Land,         .         .         .         .  77  00 

"        Mole,  .        -         -         .  273  75 

$40,196  72 

And  the  total  expenditures  for  the  same  period  have  been  n4 
follows : — 

For  Construction,      ....  $7,798  26 

Repairs  Ordinaiy,      -         .         -         .  13;,957  42 

Salaries  and  pay  of  President,  Directors, 

Clerk,  Treasurer  and  Counsel,        -     4,734  95 

Engineer  Department,        -         -         -     2,693  29 

Pay  of  Superintendents,  Collectors  and 

Lock-keepers,         -         .         -         -     8,642  49 

Office  rent,  printing,  stationery  and  pos- 
tages,     748  .42 

Law  Expenses,  -         -         -         -        100  00 

^ $38,674  83 

Balance  in  favor  of  the  Company,  30th  Septem- 
ber, 1845, $1,521  89 

The  amount  paid  for  construction,  as  above  shown,  was  expend- 
ed in  the  completion  of  certain  improvements,  which  we  have 
caused  to  be  made  on  the  line  of  the  canal,  as  adverted  to  in  our 
former  reports.  The  benefits  already  resulting  from  those  im- 
provements may  be  well  understood,  by  the  mere  fact  that  the  item 
for  ^'■Repairs  extraordinary ^^^  which  has  hitherto  loomed  so  large- 
ly in  our  statement  of  expenditures,  is,  at  present,  entirely  omitted 
from  the  fable ;  not  a  single  breach  of  any  consequence  has  yet 
occurred  on  the  canal  during  the  current  year,  and  the  navigation 
has  never  been  in  finer  order.  Two  thousand  and  thirty-two  dol- 
lars and  thirteen  cents,  of  the  amount  included  in  the  above  state- 
ment, are  properly  chaigeable  as  appertaining  to  the  completion 
of  the  canal,  said  sum  being  for  additional  expenses  incurred  in 
carrying  into  effect  the  act  of  the  last  session  of  the  Legislature, 
and  in  preparing  for  the  commencement  of  the  work.  The 
Board  have  partially  organized  the  corps  of  engineers,  by  the 
appointment  of  three  assistant  engineers,  three  rodmeu,  one  super- 
intendent of  ^masonry,  and  one  superintendent  of  sections ;  and, 
in  the  spring,  it  will  have  to  be  further  enlarged,  and  placed  on  a 
permanent  basis. 

For  several  years  past  and  particularly  within  the  last  month  ve- 
ry serious  complaint?  have  been  made  by  traders  on  the  canal,  on 
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the  ground  that  the  Rail  Road  company  withheld  from  them  suit- 
able accommodations  and  facilities  for  the  transfer  of  their  trade 
from  the  canal  to  the  Rail  Road  opposite  Harpersfeny,  and  also 
in  regard  to  the  heavy  charge  made  by  that  company  for  crossing 
their  viaduct  from  tlie  Maryland  to  the  Virginia  shore  of  the  Poto- 
mac, even  when  facilities  were  afforded  for  transportation  at  that 
point.  The  remedy  for  these  grievances  is  placed  by  law  in  the 
hands  of  your  Excellency. 

By  the  fourteenth  section  of  the  act  of  1835,  chapter  395,  the 
authority  to  direct  and  require  the  establishment  of  Depots  on  the 
Baltimore  and  Ohio  Rail  Road  is  vested  in  the  Governor  and 
Council  of  Maryland,  but  the  Council  having  been  abolished  by 
the  amendment  of  the  Constitution,  under  the  act  of  1836,  chapter 
197,  section  13th,  tlie  authority,  it  is  presumed,  is  now  vested  in 
the  Governor  alone.  If,  pursuant  to  this  power,  youi  Excellency 
would  cause  the  Baltimoie  and  Ohio  Rail  Road  company  to  es- 
tablish a  Depot  at  the  canal  basin  near  and  below  Harpersfeny 
between  locks  No.  32  and  33  of  the  canal,  facilities  would  be  af- 
forded to  the  traders  on  the  canal,  at  that  point,  which  would  obvi- 
ate much  of  the  expense  and  inconvenience,  they  are  now  subjec- 
ted to.  By  the  requirements  of  their  charter  the  Rail  Road  com- 
pany would  then  be  compelled  io provide  facilities,  and  take  in 
articles  at  that  point;  and,  it  is  presumed,  they  could  not  then 
charge,  therefrom,  a  higher  rate  per  ton  per  mile,  than  is  author- 
ised by  their  charter  on  other  parts  of  their  road.  We  have  felt 
it  our  duty  to  submit  this  matter  to  your  consideration,  and,  re- 
spectfully, ask  your  attentidn  thereto.  If  a  depot  were  established 
at  the  point  indicated,  the  trade  on  the  canal  would  certainly  be 
increased  thereby. 

In  October  last  the  President,  three  of  the  Directors,  and  the 
Chief  Engineer  of  the  company,  accompanied  by  one  of  the  Ma- 
ryland agents,  and  two  gentlemen  from  the  North  who  represen- 
ted certain  capitalists  with  whom  the  contractors  are  now  in  treaty 
for  a  negotiation  of  the  bonds  of  the  company  to  which  they  may 
become  entided  under  the  contract,  made  an  excursion  along  the 
line  of  the  canal  for  the  purpose  of  an  examination  and  inspec- 
tion of  both  the  finished  and  unfinished  portion  of  the  work  and 
of  the  Cumberland  coal  region  from  which  the  large  portion  of  its 
trade  is  expected  to  be  derived,  after  it  is  conipleted;  and  we  are 
much  gratified  in  being  able  to  say,  that  the  result  of  the  exan)i- 
nation  was  of  the  most  satisfactory  character.  One  of  the  North- 
ern g«nUemen,  above  referred  to,  who — in  the  language  of  one  fa- 
ugliar  with  his  qualifications — "brought  to  bear  upon  the  subject 
practical  knowledge  and  discriminating  observation,  the  fruits  of 
experience  acquired  by  him  during  several  years  pas^  in  the  su- 
perintendence of  the  most  important  public  works  of  Massachusetts, 
of  one  of  which  (the  Boston  and  Worcester  Rail  Road)  he  has 
been — if  not  the  father— the  presiding  genius" — has,  since  his  re- 
turn home,  given  publicity  to  his  observations  in  a  series  of  num- 
bers published  in  the  Boston  Daily  Advertiser;  and  coming  from  so 
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highly  intelligent  and  disinterested  a  party,  in  lieu  of  any  details 
from  ourselves,  we  herewith  present  in  the  Appendix  (marked  G.) 
copies  of  two  of  the  numbers,  which  relate  to  the  subject  of  most 
interest  to  the  authorities  of  the  State.  They  will  doubtless  be 
read  with  pleasure  by  all,  who  feel  an  interest  in  the  success  of  the 
canal.  In  consequence  of  the  prohibitory  tariff  imposed  by  the 
Baltimore  and  Ohio  Rail  Road  company,  between  Cumberland 
and  Dam  No.  6,  the  growing  trade  in  coal,  iron,  &c.,  from  the 
Cumberland  region,  as  described  by  the  writer  of  these  essays,  will 
be  enjoyed  by  the  Rail  Road  company  until  after  the  canal  shall 
be  finished  to  that  point,  but  only  until  then. 

We  have  now  rendered  to  you  a  full  and  detailed  account  of 
our  proceedings  since  the  date  of  the  communication  transmitted  to 
you  in  January  last,  and  also  commented  on  such  other  matters  as 
seemed  to  call  for  a  notice  at  our  hands.  At  no  period  since  this 
company  was  organized  has  it  passed  through  so  eventful  a  crisis 
as  the  last  eight  months,  and  never  before  have  the  duties  of  those 
entrusted  with  its  management  been  more  arduous  and  responsible. 
Upon  the  carrying  into  effect  the  provisions  of  the  act  of  eighteen 
hundred  and  forty-four  depended  the  completion  of  the  canal  to 
Cumberland,  and  upon  the  accomplishment  of  that  great  object 
rested  all  the  hopes  of  the  friends  of  the  work,  and  the  prospect  of 
relief  to  the  people  of  Maryland  from  the  burthen  of  taxation  that 
now  presses  upon  them.  Public  attention  was  therefore  strongly 
directed  to  all  our  movements,  and,  at  one  time,  the  popular  feel- 
ing in  the  western  portion  of  the  State  became  lestless  and  urgent, 
and  almost  desponding,  in  consequence  of  what  they  supposed  was 
ill-timed  delay,  or  inability  to  make  the  act  available.  Unaffec- 
ted by  the  outward  pressure  however,  we  proceeded  calmly,  and 
steadily  onward,  exhibiting  to  the  public  in  a  special  communica- 
tion addressed  to  the  Stockholders,  and  published  in  one  of  the  most 
extensively  circulated  newspapers  in  the  country  the  strength  of 
the  security  provided  by  the  law,  and  fulfilling  its  conditions  in  a 
manner  that  would  give  the  greatest  efficacy  to  its  provisions;  and 
finally,  when  fair  and  just  terms  were  offered,  and  we  had  no  rea- 
sonable ground  to  expect  that  better  could  be  had,  we  made  a 
contract  for  the  thorough  completion  of  the  canal  to  Cumberland. 
In  the  framing  of  that  contract  we  have  guarded  the  interests  of 
the  company  by  every  expedient  our  judgment  could  suggest; 
and  we  believe  that  little  more  is  now  necessary,  ihan  attention  to 
its  details,  and  prudence  and  judgment  in  carrying  out  its  provi- 
sions, to  secure  the  object,  for  which  it  was  executed.  We  may 
therefore  indulge  the  reasonable  hope,  that  the  day  of  serious 
difficulty  with  this  company  has  passed  by,  and  that  it  may 
now,  without  further  obstacle,  press  forward  to  the  early  realization 
of  the  important  results,  which  are  anticipated  from  the  completion 
of  the  Chesapeake  andOhio  Canal  to  its  present  destination,  and 
fulfil  the  hopes  of  its  friends. 

By  order  of  the  Board, 

JAMES  M.  COALE,  President 
Of  the  Chesapeake  and  Ohio  Canal  Company. 
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Office  of  the  Chesapeake  and  Ohio  Canal  Co., 

Frederick,  April  29,  1845. 
¥b  the  Stockholders  of  the  Chesapeake  and  Ohio  Catml  Com- 
pany, in  General  Meeting  assembled: 

Gentlemen  :  Pursuant  to  the  charter  of  the  Chesapeake  and 
Ohio  Canal  Company,  we  have  called  you  together  on  the  pre- 
sent occasion  to  submit  to  your  consideration  two  several  enact- 
ments which  have  received  all  the  sanctions  required  from  legisla- 
tive authority,  and  only  await  your  assent  and  acceptance  to  be- 
come fixed  laws. 

The  first  is  an  act  amendatory  of  the  charter  of  this  Company 
entitled  '■^An  act  further  to  amend  the  act  incorporating  the 
Chesapeake  and  Ohio  Canal  Company,^''  which  was  passed  by 
the  Legislature  of  Virginia  on  the  20th  day  of  January,  1844, 
confirmed  by  the  Legislature  of  Maryland  on  the  Sth  day  of 
February,  of  the  same  year,  and  assented  (o  by  the  Congress  of 
the  United  States,  and  approved  by  the  President  on  the  7th  day 
of  February,  1845. 

The  second  is  a  simple  legislative  enactment,  entitled  ^'An  act 
to  provide  for  the  completion  of  the  Chesapeake  and  Ohio  Canal 
to  Cumberland,  and  for  other  purposes, ^^  "p^issed  by  the  Legisla- 
ture of  Maryland  on  the  10th  day  of  March,  1845. 

The  reasons  and  motives  that  actuated  the  Board  in  making 
application  for  the  amendment  to  the  charter  of  the  Company, 
above  referred  to,  will  be  seen  by  reference  to  their  memorial  to 
the  Legislature  of  Virginia,  a  copy  of  which  will  be  found  in  the 
Appendix,  No.  1 ;  and  the  importance  of  the  amendment  to  the 
interests  and  well  being  of  the  Company  will  be  readily  apprecia- 
ted by  an  examination  of  the  law  itself 

Its  leading  provisions  are  an  enlargement  and  extension  of  the 
time  allowed  for  the  completion  of  the  canal  to  Cumberland, 
which  without  this  amendment,  would  long  since  have  expired, 
and  left  the  Company  at  the  mercy  of  the  sovereignties  that 
created  it ,  and  an  express  authority  conferred  on  the  President 
and  Directors,  or  a  majority  of  them  assembled,  to  borrow  money 
from  time  to  time  to  carry  into  effect  the  objects  authorised  by 
the  charter  of  the  Company,  to  issue  bonds  or  other  evidences  of 
such  loans,  and  to  pledge  t[\e  property  and  revenues  of  the  Com- 
pany for  the  payment  of  the  same  and  the  interest  to  accrue  there- 
on, in  such  form  and  to  such  extent  as  ihey  may  deem  expedient, 
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vvilh  a  proviso  saving  the  prior  rights  or  liens  of  the  State  of  Mary- 
land under  the  moitgages  heretofore  executed  by  this  Company 
to  said  State,  except  in  so  far  as  the  same  may  be  waived,  deferred, 
or  postponed,  by  the  Legislature  thereof. 

The  object  of  this  proviso  was  to  secure  the  assent  of  the 
Legislature  of  Maryland  to  the  general  provisions  of  the  law.  If 
ihe  act  liad  not  contained  the  clause  referred  to,  it  could  never 
have  received  the  confirmation  of  the  Maryland  Legislature,  in- 
asmuch as  such  confirmation,  without  it  or  an  equivalent  provision, 
might  have  been  construed  into  a  general  waiver  of  the  State's 
claims  to  an  indefinite  amount,  and  for  all  purposes  authorized  by 
the  charter  of  the  Company.  Under  the  law  as  it  now  stands, 
however,  whatever  rights  the  State  of  Marylc^nd  may  have  by  vir- 
tue of  her  mortgages  remain  good,  except  in  so  far  as  they  may 
be  waived  by  her  legislative  authority. 

By  obtaining  this  imporlant  amendment  to  the  charter,  this 
Company  was  once  more  placed  upon  solid  grounds,  and  new 
life  was  infused  into  its  corporate  existence.  The  time  allowed 
for  the  completion  of  the  canal  to  Cumberland,  which,  under  a 
strict  construction  of  the  original  charter,  expired  in  September, 
1840,  is  by  it  extended  to  the  1st  day  of  July,  1855.  All  rights 
privileges,  oi  advantages,  dependent  upon  the  completion  of  the 
work  to  that  point  within  the  time  originally  'prescribed,  if  it  shall 
be  finished  within  the  enlarged  time  now  allowed,  are  reaffirmed 
and  legally  secured,  and  power  to  the  President  and  Directors 
to  borrow  money  for  the  general  purposes  of  the  Company,  and 
to  pledge  its  property  and  reverv-ies  for  the  payment  of  the  same 
and  the  interest  to  accrue  thereon,  is  plainly  and  expressly  given. 

We  regard  this  law  as  of  the  highest  importance,  and  respect- 
fully recommend  that  it  be  accepted  and  assented  to  by  the  Stock- 
holders, so  as  to  make  it  a  part  of  the  charter  of  the  Company. 

Important  and  necessary,  however,  as  under  existing  circum- 
stances, are  the  powers  and  authority  granted  by  the  charter 
amendment  of  which  we  have  just  spoken,  this  Company  would 
still  have  been  compelled  to  remain  stationary,  and  incapable  of 
any  progressive  movement  towards  the  completion  of  the  great 
work  we  have  in  charge,  without  the  further  action  of  the  Legis- 
lature of  Maryland,  providing  for  a  waiver  of  her  liens.  This, 
after  a  long,  earnest,  and  persevering  efTort,  we  have  the  gratifica- 
tion to  inform  you  we  have  likewise  obtained,  by  the  passage  of 
the  second  act  referred  to  in  the  commencement  of  this  com- 
mjnication.  Ahhough  there  are  some  parts  of  this  law  which 
may  be  regarded  as  vexatious  and  exacting,  we  yet  feel  assur- 
ed that,  by  the  generous  aid  and  co  operation  of  the  friends  of  the 
canal,  and  by  the  exercise  of  the  same  prudence  and  perseverance 
which  has  enabled  us  to  overcome  the  obstacles  hitherto  thrown 
in  our  path,  all  present  difficulties  nfiay  be  surmounted,  and  the 
provisions  and  objects  of  the  law  be  fully  complied  with  and  ful- 
filled. We  therefore,  in  like  manner,  lespeclfully  comnienti  it  to 
the  acceptance  of  the  stockholders. 
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It  will  be  seen,  by  reference  to  the  ninth  section,  Ihat  the  act 
is  not  to  take  effect  until  after  it  is  accepted  by  this  Company, 
and  such  acceptance  is  duly  comraunicated  to  the  Treasurer  of 
the  Western  Shore  of  Maryland.  Up  to  this  time,  consequently, 
the  Board  could  take  no  definitive  measures  for  complymg  with 
its  provisions;  but,  in  anticipation  of  the  favorable  action  of  the 
Stockholders,  we  have,  ever  since  the  adjournment  of  the  Legis- 
lature, been  actively  engaged  in  making  arrangements  to  have 
its  requirements  fulnlled,  and  are  flattered  with  the  belief  that  at 
a  very  early  day  after  the  law  receives  your  sanction  its  prelimi- 
nary conditions  will  be  satisfied. 

When  the  clause  requiring  a  guaranty  for  the  through  trans- 
portation of  not  less  than  one  hundred  and  ninety-five  thousand 
tons  of  tonnage  per  year  for  five  years,  dating  from  the  end  of  six 
months  next  after  the  completion  of  the  canal  to  Cumberland, 
was  inserted  in  the  bill,  apprehensions  were  entertained  that  the 
requirement  might  prove  fatal  to  its  availability,  inasmuch  as 
individuals  and  private  corporations  arc  seldom  known  to  assume 
upon  themselves  responsibilities  that  arc  to  enure  to  the  common 
benefit;  but  the  enthusiasm  with  which  the  measure  has  been 
received  by  the  stockholders  of  the  incorporated  companies  of 
Allegany  county,  by  the  people  of  the  Potomac  counties  of  Mary- 
land and  Virginia,  and  by  the  citizens  of  the  District  cities,  has 
dissipated  all  doubt  and  apprehension  on  this  subject. 

It  is  now  sufficiently  ascertained  that  the  guaranties  will  be 
given,  and  securely  given;  and  this  cause  of  apprehended  weak- 
ness tvill  then  he  converted  into  a  source  of  strength.  The 
guaranty  will  not  only  operate  as  a  sort  of  collateral  security  for 
the  bonds  that  may  be  issued  for  the  completion  of  the  work,  but, 
being  executed  for  small  amounts  by  numerous  responsible  par- 
ties, making,  in  the  aggregate,  the  quantity  stipulated  for  in  the 
law,  they  will  bind  by  the  strong  motive  of  self-protection  nearly 
every  important  trader  at  each  extremity  and  along  the  line  of  (he 
canal  to  the  canal  interest,  and  induce  all  to  take  a  lively  and 
active  pari  in  augmenting  its  trade.  In  this  way  the  Chesapeake 
and  Ohio  Canal,  which  is  already  so  highly  appreciated  by  all 
who  are  within  the.  range  of  its  operations,  will  acquire  additional 
claims  to  the  popular  favor  and  support. 

After  the  guaranties  are  executed  and  approved  by  the  Gover- 
nor of  this  State,  and  the  agents  representing  the  State  in  this 
Company,  or  a  majority  of  them,  the  Board  will  then  be  em- 
powered to  avail  themselves  of  the  operative  provisions  of  the 
law,  and  to  issue  the  bonds  of  the  Company  for  the  completion 
of  or  raising  the  means  to  complete  the  canal  to  Cumberland. 

According  to  the  provisions  of  the  law,  the  Board  of  President 
and  Directors  are  invested  with  the  discretion  either  to  borrow 
money  on  the  bonds  of  the  Company  at  their  par  value,  and 
make  contracts  to  have  the  work  done,  payable  in  cash,  or,  with 
the  approval  of  the  State  agents,  to  enter  into  a  contract  or  con- 
tracts to  have  it  executed  and  paid  for  directly  in  the  bonds  secur- 
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ed  in  the  manner  therein  provided  for.  Which  plan  it  may  he 
most  expedient  to  adopt  is  a  matter  for  consideration;  and,  unless 
the  Stockholders  formtdly  indicate  a  preference,  the  Board  will  be 
governed  by  circumstances,  and,  after  consultation  with  the 
auihorities  above  mentioned,  pursue  such  course  as  in  their  judg- 
ments may  be  most  conducive  to  the  general  interests  of  the 
Company,  keeping  in  view  the  completion  of  the  canal  at  the 
earliest  practicable  period  as  an  object  of  primary  importance.  It 
would  certainly  be  more  desirable  for  the  Company  to  raise  the 
money  themselves,  and  pay  for  the  work  in  cash,  if  a  loan  can 
be  readily  obtained,  ns  by  that  means  the  field  of  competition 
among  contractors  would  be  greatly  enlarged ;  and  the  only  con- 
sideration that  at  present  could  have  any  weight  with  the  Com- 
pany in  favor  of  letting  out  the  work  to  be  paid  for  in  bonds,  is 
the  saving  of  the  time  that  otherwise  must  necessarily  be  consum- 
ed to  perfect  a  negotiation.  But  whether  this  consideration 
should  be  allowed  to  prevail,  must  depend  m*aterially  on  the 
character  of  the  bids,  and  the  responsibility  of  the  parties  who 
may  ofiferto  contract  for  bonds,  in  case  any  such  proposals  should 
be  offered.  No  such  contract  certainly  will  be  entered  into,  un 
less  the  parties  can  demonstrate  to  tlie  satisfaction  of  the  Board 
that  they  have  ample  means  or  resources,  or  have  made  such 
arrangements  as  to  leave  no  doubt  of  (heir  abihty  to  finish  the 
work  within  the  time  that  may  be  prescribed,  which  will  not 
exceed  I  wo  years  from  the  commencement  of  operations. 

Whether,  however,  the  work  be  completed  by  contractors  who 
can  command  the  means  and  will  receive  the  bonds  in  payment 
or  whether  the  Board  are  first  to  raise  the  money  on  the  bonds 
from  capitalists,  and  pay  /or  the  work  in  cash,  it  is  very  manifest 
that  the  security  given  ivill  be  so  abundant  as  to  render  the  in- 
vestment one  of  the  best  of  which  ice  have  any  knowledge. 
By  force  of  the  law  and  its  acceptance  by  this  Company,  the  bonds 
will  be />7-e/en'ef/  and  absolute  statutory  liens  on  the  entire  nett 
revenues  of  the  Company,  fortified  by  guaranties  of  an  annual 
tonnage  for  the  first  five  years  greatly  more  than  is  necessary  to 
yield  a  sum  sufllicient  to  pay  the  interest  and  the  annual  appro- 
priation to  the  sinking  fund  provided  by  the  act.  The  margin 
allowed  over  and  above  the  amount  necessary  for  the  completion 
of  the  canal  and  (he  payment  of  the  necessary  expenses  apper- 
taining thereto,  will  be  applied  to  the  payment  of  the  interest 
on  the  actual  outlay  until  the  work  is  finished;  and  after  that 
period  the  revenues  of  the  Company  will  be  an  unfailing  and  con- 
stantly increasing  source  for  that  purpose,  and  the  providing  an 
adequate  sinking  fund  to  discharge  the  principal  of  the  bonds 
when  they  become  due,  according  to  the  requirements  of  the  law. 

It  may  be  proper,  in  this  connexion,  to  give  a  brief  description 
of  the  Chesapeake  and  Ohio  Canal,  its  dimensions,  present  cost, 
capacity,  and  the  sources  of  its  expected  trade,  in  order  that  the 
strength  of  the  security  upon  which  the  bonds  are  to  be  based  may 
be  justly  appreciated.  * 
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THE  CANAL. 

The  Chesapeake  and  Ohio  Canal,  with  the  terminus  at  present 
contemplated,  extends  from  Georgetown,  in  the  District  of  Colum- 
bia to  the  town  of  Cumberland,  in  Allegany  county,  Maryland,  a 
distance  of  184^  miles.  About  five  miles  of  the  canal  is  within 
the  District;  the  entire  residue  of  the  line  is  within  the  State  of 
Maryland.  Of  the  entire  line,  134|^  miles,  extending  from  George- 
town to  Dam  No.  6,  are  finished  and  navigable,  and  the  trade 
thereon  is  steadily  increasing.  Thirty-one  and  seven-tenths  miles 
of  the  work  on  the  remaining  fifty  miles  have  already  been  execu- 
ted, at  n  cost  of  $2,892,000,  and  there  only  remain  eighteen  and 
three-tenths  miles  of  the  work  to  be  done  to  complete  the  canal 
and  open  a  through  navigation  from  the  tide  water  of  the  Potomac 
to  Cumberland.  The  amount  required  to  finish  these  .eighteen 
and  three-tenths  miles,  according  to  a  detailed  estimate  made  by 
the  Chief  Engineer  in  1842,  was  .$1,545,000.  That  estimate  was 
made  in  reference  to  the  cost  of  the  work  which  had  been  done  at 
a  time  when  provisions  were  high  and  labor  scarce.  Now,  how- 
ever, provisions  are  low,  and  labor  is  abundant,  and  these  advanta- 
ges must  necessarily  enure  to  the  benefit  of  the  company. 

DIMENSIONS  AND  COST. 
The  depth  of  the  Chesapeake  and  Ohio  Canal  is  six  feet 
throughout,  but  its  transverse  section  varies.  From  Georgetown  to 
Harpersferry,  a  distance  of  sixty  miles,  it  is  sixty  feet  wide  at  the 
top,  and  forty-two  feet  at  the  bottom.  From  Harpersferry  to  Dam 
No.  5,  (forty-seven  miles,)  the  top  width  is  fifty  feet,  and  bottom 
width  thirty-two  feel.  Froni  Dam  No.  5  to  Cumberland,  (seven- 
ty-seven and  a  half  miles,)  the  top  width  is  fifty-four  feet,  bottom 
width  thirty  feet.  The  basin  of  the  canal  at  Cun)berland  is  six 
hundred  and  nine  feet  above  the  level  of  tide  water  at  Georgetown. 
This  ascent  is  overcome  by  one  tide  and  seventy-five  lift  locks, 
averaginjr  about  eight  feet  lift.  The  locks,  so  far  as  the  work  has 
been  finished,  are  constructed  in  the  most  durable  manner,  of  solid 
masonry,  and  each  has  a  chamber  of  one  hundred  feet  long  and 
fifteen  feet  wide  in  the  clear.  They  are  constructed  with  a  view 
to  a  double  lockage,  whenever  the  exigencies  of  the  company  may 
require  it;  but,  as  we  shall  presently  show,  the  capacity  of  the 
canal,  with  single  locks,  as  at  present,  is  fully  equal  to  the  accom- 
modation of  a  trade  sufiicient  lo  gratify  the  most  extravagant, desires 
of  its  supporters.  The  sheer  co§t  of  the  canal  up  to  this  time  is  as 
follows : — 

For  the  acquisition  of  lands,      -  -  ••     $402,913  94 

For  the  engineer  depaitment,    -  -  -       358,951  04 

For  construction,  ....    9,013,837  56 


Total,  ....  $9JT5J02  54 

CAPACITY. 
When  the  canal  shall  be  finished  and  filled  to  its  capacity,  boats 
carrying  tOO  tons  of  tonnage  may  navigate  its  entire  length  with 
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ease.  In  consequence  of  [he  umdness  of  the  laiiuide  in  which  it 
is  located,  it  has  iieietofotc  seldom  been  closed  by  ice  lor  more 
than  six  weeks  in  the  year,  which  generally  happens  in  January 
and  February;  and,  in  this  lespect,  it  consequently  possesses  great 
advantages  over  the  Northern  canals,  whose  navigation  is  usually 
suspended  for  four  or  five  months  annually.  It  is  scarcely  neces- 
sary to  go  into  an  estimate  of  the  annual  amount  of  tonnage  that 
might  be  tiansported  on  a  work  of  this  description  ;  but,  as  the  cal- 
culation is  before  us,  we  will  here  transciibe  its  results. 

Several  years  ago,  the  Chief  Engineer  of  this  company  made 
two  estimates,  founded  upon  daiii  furnished  by  the  experience  of 
fourteen  years  on  the  Erie  canal  in  New  York.  1'he  one  was 
based  on  the  greatest  month's  work,  and  the  other  on  the  number 
of  boats  v.'hich,  in  the  opinion  of  several  of  the  officers  of  that  ca- 
nal, could  conveniently  be  passed  each  day.  Assuming  the  capa- 
city of  boats  on  the  Chesapeake  and  Ohio  Canal  at  only  eighty 
tons,  according  to  the  first  calculation  the  amount  of  tonnage  capa- 
ble of  being  transported  on  it  during  a  navigable  year  was  shown 
to  be,  in  both  directions,  with  single  locks,  as  at  present,  3,264,000 
tons,  and  with  double  locks,  5,4410,000  tons;  and  on  the  second 
basis,  the  amount  presented  was,  with  single  locks,  0,000.000  of 
tons,  and  with  double  locks,  10,000,000  of  tons  per  annum.  With 
a  laige  allowance,  therefore,  for  the  usual  discrepancy  between 
theoretical  calculations  and  practical  results,  it  is  very  manifest  that 
many  years  must  elapse  before  the  full  capacity  of  the  Chesapeake 
and  Ohio  Canal,  with  single  locks,  can  be  tested  by  actual  expe- 
rience. 

SOURCES  OF  TRADE  AND  REVENUE. 

The  canal,  running  nearly  parallel  with  the  river  through  its 
entire  length,  necessarily  passes  through  the  centre  of  the  fertile 
grain-growing  valley  of  the  Potomac,  whose  agricultural  and  manu- 
factming  productions  will,  in  a  great  measure,  be  borne  upon  it  to 
market.  Along  its  line  may  be  created  "a  water  power  surpassed 
in  extent  only  by  that  which  England  and  the  United  Slates  enjoy 
in  common,  near  the  western  extreme  of  the  Erie  canal,  in  the 
Falls  of  Niagara."  When  it  is  finished  to  Cumberland,  it  u-ill  be 
put  in  direct  commtmicaiion  with  the  trade  of  the  West,  and  will 
afford  the  most  eligible  and  cheapest  route  to  the  seaboard,  from 
the  vast  and  populous  regions  beyond  the  Allegany  moimtains. 
With  a  portage,  by  wagons,  of  only  seventy-three  miles  on  the 
fi^reat  national  macadamized  load,  between  Cumberland  and 
Brownsville,  on  the  Monongahela,  to  which  steamboats  of  the  lar- 
gest class  now  come,  the  facilities  of  water  communication  for 
freight  of  every  description  will  be  afforded  to  the  States  bordering 
on  tlie  Ohio  river,  and  those  of  the  far  West  who  may  navigate  its 
waters,  in  conveying  their  productions  to  the  cities  of  the  AUanfic, 
or  receiving  from  thence  iheii  supplies.  From  the  county  of  Al- 
leghany, also,  a  considerable  amount  of  tonnfige  will  be  supplied,  in 
iron,  fire  bricks,  cement,  lumber,  <fec.;  but  by  far  the  most  impor- 
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tant  source  of  trade  relied  on,  and  to  grasp  which  has  been  the 
primary  and  controlling  motive  in  prosecuting  the  work  to  its  pre- 
sent destination,  is  the  boundless  and  inappreciable  coal  fields  of 
that  county.  Within  a  range  of  from  six  to  twelve  miles  from  the 
basin  of  the  canal  at  Cumberland  the  deposites  of  bituminous  coal 
of  a  superior  quality  are  numerous^  and,  morally  speaking,  inex- 
haustible. Those  that  have  been  already  opened  consist  of  hori- 
zontal strata,  slightly  elevated,  and  declining  towards  the  valleys, 
so  as  to  be  situated  in  the  best  possible  manner  for  self-draining. 
According  to  Professor  Silliman,  the  quantity  of  coal  in  that  region 
that  is  thus  situated  "is  so  abundant  that  it  will  not  be  exhausted 
for  centuries.  It  will  be  the  province  of  a  distant  posterity  to  drain 
to  lower  beds  by  tunnelling,  or  by  the  unlimited  and  untiring  en- 
ergy of  the  steam  engine."  But  the  boundless  extent  of  the  Alle- 
gany coal  fields,  as  well  as  the  superior  quality  of  the  Cumberland 
coal,  are  matters  so  well  established  now  as  (o  render  a  parade  of 
authorities  on  the  subject  in  this  place  superfluous.  Such  as  may 
desire  to  pursue  the  inquiry  will  find  a  mass  of  testimony  collected 
together  in  the  Appendix  to  our  special  report  of  the  16th  of  No- 
vember, 1843,  and  new  illustrations  of  its  value  will  be  seen  by 
reference  to  the  voluminous  and  very  learned  report  of  Professor 
Johnson  "on  Americaii  coals  applicable  to  steam  navigation  and  to 
other  purposes,"  made  to  the  Navy  Department,  in  June,  1844, 
and  recently  published  under  an  order  of  the  United  States  Senate. 
In  this  last  mentioned  document,  which  contains  the  results  of  a 
long  series  of  scientific  experiments,  it  will  be  found  that,  '■'■in  the 
order  of  evapointive  power  tinder  equal  weights,^'  ^'of  evapora- 
tive potvcr  under  equcd  bvUcs,^^  which  is  deemed  of  (he  highest 
imporlance  for  the  purposes  of  steam  navigation,  and  of  the  '■'■evapo- 
rative power  of  coonbustiMe  'matter,''^  the  Cumberland  coal  takes 
rank  as  number  one  in  a  list  of  thirly-seven  different  varieties" of 
coal,  obtained  from  various  regions  in  the  United  States  and  Great 
Britain  and  her  dependencies,  including  the  Newcastle,  Sidney, 
Pictou,  Liveipool,  and  Scotch  coals. 

"As  a  fuel  for  domestic  purposes,  (according  to  the  report  al- 
luded to,)  it  possesses,  on  the  one  hand,  a  flame  abundantly  suffi- 
cient to  give  cheerfulness  to  the  aspect  of  a  parlor  fire,  and,  on» 
the  other,  a  durability  approximating  that  of  some  of  the  lighter 
anthracites;  and,  as  a  furnace  coal  for  the  manufacture  of  iron,  it 
will  be  found  among  the  best  of  the  bituminous  class,  since, 
either  with  or  without  previous  coking,  it  may  be  very  advanta- 
geously employed  in  the  blast  furnace." 

"Three  diflferent  sizes  of  chain  were  in  progress  of  manufacture 
at  \he  difi'erent  periods  at  which  these  experiments  were  made. 
They  can,  however,  be  all  reduced  to  the  same  size,  by  a  com- 
parison with  a  common  standrad  sample  of  coal,  which  was  used 
on  two  sizes  of  chain.  Thus  Atkinson  &.  Templeman's  (Cum- 
berland coal)  made  eighteen  links  of  a  chain  one  and  three- 
eighlhs  inches  in  diaimeter,  and  eight  links  of  another  chain  one 
and  fifteen-sixteenths  inches  in  diameter,  by  the  use  in  each  case 
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of  sixty  pounds  of  coal.  Midlothian  (new  shaft)  coal  of  equal 
quantity  was  found  adequate  to  tiie  making  of  fourteen  links  of 
one  and  three-eighths  inch  chain;  and  three  Virginia  coals,  (viz; 
Crouch  &  Snead's,  Creek  Company's,  and  Chesterfield  Mining 
Company's,)  having  a  mean  evaporating  power  almost  identical 
with  the  Midlothian  'new  shaft,'  ^ut  in  nine  links  of  one  and 
three-eighths  inch  chain." 

The  following  table  will  exhibit  "the  relative  heating  powers  of 
the  Cumberland  and  foreign  coals,  as  tested  in  making  chain 
cable,  compared  with  theiu  evaporative  powers:" 
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Possessing  these  advantages,  and  others  that  might  be  enumera- 
ted, it  is  scarcely  possible,  without  incurring  a  charge  of  extrava- 
gance, to  estimate  the  amount  of  Cumberland  coal  that  would  be 
annually  consumed,  if  a  full  and  regular  supply  were  furnished 
to,  and  at  all  times  kept  on  hand  in  the  markets  of  the  country. 
We  have  before  us,  however,  abundant  evidence  to  show  that  the 
most  energetic  efforts  will  be  made  to  keep  pace  with  the  demand, 
to  whatever  magnitude  it  may  increase,  as  soon  as  the  proper 
facilities  of  conveyance  are  afforded.  During  the  past  year,  new 
life  and  enterprise  appear  to  have  manifested  themselves  in  the 
Cumberland  region.  Within  the  range  of  which  we  have  before 
spoken,  numerous  mines  have  already  been  opened  by  incorpo- 
rated companies  of  large  capital,  private  partnership,  and  indi- 
viduals, all  of  whom  are  .now  piepariiig  for  vigorous  operations. 
One  railroad,  which  is  to  connect  the  mines  with  the  basin  of  the 
canal  at  Cumberland,  has  already  been  completed;  another  is 
under  contract,  and  two  more  in  contemplation,  which  will  be 
finished  next  year.  These  roads,  the  longest  of  which  will  not 
exceed  ten  miles,  will  bring  the  products  of  the  various  mines  to 
the  basin  of  the  canal  at  Cumberland,  and  from  thence  the}^  will 
be  transported  on  its  smooth  surface  to  market.'  According  to  the 
present  tariff,  the  toll  on  the  transportation  of  coal  from  Cumber- 
land to  Georgetown  is  one  dollar  per  ton.  It  will  be  perceived' 
that  in  the  foregoing  enumeration  we  have  mainlv  confined  ouc- 


selves  <o  a  consideration  of  the  descending  trade  of  (he  canal. 
The  ascending  will  of  course  consist  of  those  ordinary  supplies 
which  pass  from  the  seaboard  to  the  interior. 

Before  concluding  this  branch  of  the  subject^  it  may  be  well  to 
remark,  that  onr  income,  in  the  present  unfinished  condition  of 
the  work,  is  more  than  suihcient  to  defray  the  annual  expenses 
qf  the  Company.  During  the  last  year,  the  entire  aggiegate  ex- 
penses amounted  to  the  sum  of  ;$47,287  C6,  and  the  income  to 
$;55,894  16 — leaving  a  surplus  revenue  of  5§8,606  50.  It  will 
thus  appear  that  the  whole  levenue  that  may  accrue  to  the  Com- 
pany from  the  important  trade  depending  upon  the  completion  of 
the  canal  to  Cumi)erland,  of  which  we  have  just  spoken,  together 
with  a  surplus  income  from  the  intermediate  tiade,  which  must 
continue  to  augment,  v/ill  be  covered  by  the  liens,  and  be  applica- 
ble, as  far  as  is  necessary,  to  the  payment  of  both  the  inteiest  and 
principal  of  the  bonds  that  may  be  issued. 

We  have  thus  presented  a  brief  outline  of  the  canal,  and  indi 
Gated  some  of  the  most  prominent  sources  of  its  expected  trade 
and  revenue.  Having  done  this,  we  think  we  have  given  good 
reasons  for  the  assertion  made  in  an  early  part  of  this  communi- 
cation, that' the  bonds  that  are  to  be  issued  under  the  recent  law, 
being  preferred  and  absolute  liens  upon  the  entire  nett  revenues 
of  the  Company,  v/ill  be  ojic  of  the  best  and  safest  investments  of 
the  day. 

In  addition  to  the  laws  of  which  we  have  hereinbefore  spoken, 
and  which  are  now  submitted  for  your  acceptance,  we  also  obtain- 
ed from  the  last  L.egislalure  of  Maryland  a  very  important  act  fcr 
the  prevention  of  injuries  to  the  canal  and  its  works,  to  guard 
against  frauds  upon  our  revenues,  and  to  facilitate  generally  the 
enforcement  of  the  police  regulations  of  the  Company.  This 
Jaw,  not  now  requiring  the  assent  of  the  Stockholders,  is  not  pre- 
sented to  you  in  form;  but  we  deemed  it  worthy  of  being  iDention- 
ed  at  this  tinie  as  a  matter  of  interest.  In  connexion  with  (he 
two  other  laws,  it  perfects  om*  system  of  measures.  It  clothes  the 
Company  with  ample  powers .  to  protect  and  defend,  wliilst  the 
others  enable  it  to  press  onward  to  ils  ])resent  destination,  and 
complete  (he  luogniticent  improvement  which  has  so  long  been 
retarded  for  want  of  such  aid. 

Our  piesent  position,  therefore,  is  a  subject  of  congratulation. 
With  an  ample  provision  for  the  conipletion  of  the  Chesapeake 
and  Ohio  Canal  to  Cumberland;  with  responsible  parties  willing 
and  ready  to  execute  and  deliver  the  guaranty  required  by  the 
third  section  of  the  act,  to  give  efficacy  to  that  provision,  and  with 
a  confident  reliance  upon  the  cordial  co-operation  of  those  whose 
sanction  and  approval  aie  necessary  to  peifect  such  guaranty,  and 
some  of  the  other  proceedings  under  the  law',  we  have  every  rea- 
son to  felicitate  ourselves  on  the  prospect  of  a  speedy  termination 
of  the  long  probation  which  this  Company  has  been  compelled 
to  endure.  And  aniong  the  numerous  caus(;s  of  gratification 
which   will  arise  from  a  contemplation  of  the  future,  in  case  our 


just  expeclations  in  this  belmlf  be  realized,  not  the  least  will  be 
the  conviction  (hat,  at  an  early  period  after  the  navigation  shall 
have  been  opened  to  Cumberland,  the  State  of  Maryland  will 
derive  substantial  returns  from  her  large  investments  in  this  work. 
The  shadow  that  has  recently  been  thrown  across  her  honored 
name  is  fiom  the  pillar  of  debt  that  has  been  built  up  by  her  con- 
tributions to  this  Company^  and  the  burden  of  that  debt  must 
continue  to  bear  heavily  upon  her  patriotic  people,  until  relief  is 
brought  to  them  from  the  revenues  of  the  canal. 

It  will  be  observed  (hat  in  (he  present  communication  we  have 
confined  ourselves  exclusively  to  the  special  objects  for  which  (his 
meeting  was  called,  and  to  the  consideration  of  matters  appertain- 
ing there(o.  At  the  regular  annual  meeting  of  the  stockholders  in 
June  next,  we  will  make  our  usual  report  in  regard  to  the  general 
concerns  of  the  Company  during  the  past  year. 

Bv  order  of  the  Board: 

JAMES  M.  COALE, 
President  of  the  Chcs.  and  Ohio  Canal  Company. 

(The  Appendix  to  this  report  (of  the  29th  of  April)  consis(s  of 
memorials,  and  copies  of  the  laws,  which  may  be  seen  by  refer- 
ence to  the  statute  books,  and  therefore  is  here  omitted.) 


[B.] 

GENERAL  MEETING  OF    THE  STOCKHOLDERS  OF 
THE  CHESAPEAKE  AND  OHIO  CANL  COMPANY. 

A  General  Meeting  of  the  Siockholdets  of  (lie  Chesapeake  and 
Ohio  Canal  Company,  duly  convened  agreeably  to  the  charter  of 
said  Company,  was  held  on  the  29th  of  April,  1845,  at  (he  office 
of  said  Company  in  (he  city  of  Frederick,  to  take  into  considera- 
tion the  expediency  of  accepting  an  act  of  (he  Legislature  of 
Maryland,  passed  at  its  recent  session,  entitled  "An  act  to  provide 
for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to  Cum- 
berland, and  for  other  purposes;"  and  also  an  act  entitled,  "An 
act  further  to  amend  tlie  act  incorporating  (he  Chesapeake  and 
Ohio  Canal  Company,''  passed  by  the  Legislature  of  Virginia  on 
the  20ih  day  of  January,  1844,  confirmed  by  (he  Legisla(ure  of 
Maryland  by  an  act  passed  the  8lh  February,  1844,  and  assen(ed 
to  by  the  Congress  of  the  United  States  during  the  session  just 
closed. 

On  motion,  Governor  Samuel  Sprigg,  of  Maryland,  was  called 
to  the  Chair,  and  Thomas  Turneii  was  appointed  Secretary. 

The  list  of  (he  Stockholders  having  beerr  called  over,  on  mo- 
lion,  the  Chairman  appointed  Messrs.  Ingle,  Van  Lear,  and 
Washington,  a  commitiee  to  examine  the  various  proxies,  and 
report  thereon. 
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The  said  committee,  having  performed  the  duty  assigned  them, 
leported  the  following  Stockholders  to  be  duly  and  regularly  repre- 
sented in  this  meeting,  viz: 

The  United  States — By  Colonel  J.  J.  Abert. 
IVie  State  of  Maryland — By  Governor  Samuel  Sprigg,  Allen 
B.  Davis,  John  Van  Lear,  and  William  T.  Gold&borough,  Esqrs. 
State  Agents. 

The  State  of  Virginia — By  James  L.  Ransion,  Esq. 
The  Corporation   of  Washington — By   W.    W.  Seaton   and 
Lewis  Johnson^  Esquires. 

The  Corporation  of  Georgetown — By  William  S.  NichoUs, 
Samuel  McKenney,  and  Evan  Lyons,  Esquires. 

The  Corporation  of  Alexandria — ^By  Phineas  Janney,  Robert 
H.  Miller,  and  William  H.  Fovvle,  Esquires. 

The  Corporation  of  Shephcrdstown — By  Jas  L.  Ranson,Esq. 

In  addition  to  the  above,  there  were  several  individual  Stock- 
holders represented  by  proxy,  and  numerous  Stockholders  person- 
ally present;  in  all,  constituting  the  representation  of  a  large  ma- 
joiity  of  the  slock  ©f  said  Company. 

James  M.  Coale,  Esq.,  the  President  of  the  Company,  on 
behalf  of  the  President  and  Directors,  presented  and  read  a  report 
to  the  meeting  in  regard  to  the  objecls  for  which  it  was  convened. 

After  which,  he  presented  and  laid  before  the  meeting  authenti- 
cated copies  of  the  following  acts,  viz  : 

'An  act  entitled  "An  act  to  amend  the  act  incorporating  the 
Chesapeake  and  Ohio  Canal  Company,"  passed  by  the  Legisla- 
ture of  Virginia  on  the  20th  January,  1S44. 

An  act  entitled,  "An  act  to  confirm  an  act  of  the  General  As- 
sembly of  the  State  of  Virginia,"  <fcc.,  passed  by  the  Legislature 
of  Maryland  on  the  8th  February,  1844. 

An  act  entitled,  "An  act  confirming  and  assenting  to  an  act  of 
the  Legislature  of  Virginia,"  (fcc,  passed  by  the  Congress  of  the 
United  States,  and  approved  by  the  President  on  the  7th  day  of 
February,  1845. 

Also,  an  act  of  the  Legislature  of  Maryland,  entitled,  "An  act 
to  provide  for  the  completion  of  the  Chesapeake  and  Ohio  Canal 
to  Cumberland,  and  for  other  purposes." 

Whereupon,  J.  Van  Lear,  Esq.,  one  of  the  Maryland  State 
Agents,  submitted  the  following  resolution  : 

Resolved  by  the  Stockholde7's  of  the  Chesapeake  and  Ohio 
Canal  Company  in  General  Meeting  assembled,  That  the  act 
entitled  "An  act  further  to  amend  the  act  incorporating  the  Chesa- 
peake and  Ohio  Canal  Company,"  which  was  passed  by  the  Le- 
gislature of  Virginia  on  the  20lh  day  of  January,  1844,  confirmed 
by  the  Legislature  of  Maryland  on  the  Bth  day  of  February  of 
the  same  year,  and  assented  to  by  the  Congress  of  the  United 
States,  approved  by  the  President  on  the"  7th  day  of  February, 
1845,  be,  and  the  same  is  hereby,  accepted  and  assented  to,  and 
declared  to  be  in  full  force  as  a  pari,  of  the  charter  of  this  Com- 
pany. 
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The  question  being  taken,  the  above  resolution  was  unanimous- 
ly  adopted. 

James  L.  Ransox,  Esq.,  proxy  of  the  Stare  of  Virginia,  then 
offered  the  following  resolutions. 

Resolved  by  the  Stockholders  of  the  Chesapeake  and  Ohio 
Canal  Company  in  General  Meeting  duly  assembled,  That  the 
provisions  of  (he  act  entitled  "An  act  to  provide  for  the  comple- 
tion of  the  Chesapeake  and  Ohio  Canal  to  Cumberland,  andfor 
other  purposes,"  passed  by  the  Legislature  of  Maryland  at  its  De- 
cember session,  1844,  chapter  281;  be,  and  the  same  are  hereby, 
approved,  assented,  and  agreed  to  ;  and  that  such  approval,  assent, 
and  agreement,  under  the  corporate  seal  and  the  signature  of  the 
President  of  this  Company,  be  communicated  to  the  Treasurer  of 
the  Western  Shore  of  said  State,  in  conformity  with  the  9th  sec- 
tion of  the  said  act. 

Resolved,  That  a  further  mortgage  to  the  State  of  Maryland 
be  executed  by  this  Company,  and  delivered  to  the  Treasurer  of 
the  Western  Shore  of  said  State,  on  the  canal,  its  lands,  tolls,  and 
revenues,  subject,  nevertheless,  to  the  liens  and  pledges  made, 
created,  or  authorized  by  the  said  act  of  1844,  chapter  281,  as  an 
additional  security  for  the  payment  of  the  loan  made  by  the  said 
State  to  this  Company,  under  the  act  of  December  session,  1834, 
chapter  241,  and  the  interest  due  and  in  arrear,  and  which  may 
hereafter  accrue  thereon,  in  compliance  with  the  7th  section  of 
the  first-mentioned  act  of  1844,  chapter  281. 

The  said  resolutions  were  read  ;  and,  the  question  having  been 
taken,  they  were  unanimously  adopted. 

The  meeting  then,  on  motion,  was  adjourned  sine  die. 

SAMUEL  SPRIGG,  Chairman. 

Thomas  Turner,  Secretary. 


[C] 

Instrument  of  ivriting  tra7ismitted  to  the  Treasurer  of  the  West- 
em  Shore  of  Maryland,  signifying  the  acceptance  on  the  part 
of  the  Chesvpeake  and  Ohio  Canal  Company  of  the  act  of  Ma- 
ryland, December  session,  1844,  entitled  '■'■An  act  to  provide 
for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to 
Cumberland,  andfor  otiier  purposes.''^ 

Whereas  the  General  Assembly  of  Maryland  did,  at  its  late  De- 
cember session,  1844,  pass  an  act  entitilcd  '^An  act  to  provide  for 
the  completion  of  the  Chesapeake  and  Ohio  Canal  to  Cumberland, 
and  for  other  purposes,"  in  which  act,  among  other  things,  it  is 
provided,  "that  whenever  the  Chesapeake  and  Ohio  Canal  Com- 
pany, in  general  meeting  of  the  Stockholders  assemb^pd,  shall  ap- 
prove, assent,  and  agree  to  the  provisions  of  this  act,  and  shall  have 
communicated  to  the  Treasurer  of  the  Western  Shore  of  Maryland 
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such  approval,  assent,  at)d  agreement,  under  the  corporate  seal  and 
the  signature  of  the  President  of  said  Company,  this  act,  and  every 
part  and  provision  thereof,  shall  take  effect,  and  be  in  full  force, 
but  not  oiherwise." 

And  whereas,  the  Stockholders  of  the  Chesapeake  and  Ohio 
Canal  Company  did,  in  general  meeting,  on  the  29tl]  day  of  April, 
1845,  pass  the  following  resolution: 

'■'Resolved,  by  the  Stockholders  of  the  Chesapeake  and  Ohio 
Canal  Company,  in  general  meeting  duly  asseujbled,  That  the 
provisions  of  the  act  entitled  "^An  act  to  provide  for  the  completion 
of  the  Chesapeake  and  Ohio  Canal  to  Cumberlahd,  and  for  other 
purposes,'  passed  by  the  Legislature  of  Maryland  at  its  December 
session,  one  thousand  eight  hundred  and  forty-four,  chapter  281, 
be,  and  the  same  are  hereby,  approved,  assented,  and  agreed  to; 
and  that  such  approval,  assent,  and  agreement,  under  the  corporate 
seal  and  the  signature  of  the  President  of  this  Company,  be  com- 
miniicated  to  the  Treasurer  of  the  AYestern  Shore  of  said  State,,  in 
conformity  with  the  ninth  section  of  said  act:" 

Now,  therefore,  I,  James  M.  Coale,  President  of  the  Ciiesapeake 
and  Ohio  Canal  Company,  do,  by  these  presents,  make  known  to 
the  1'reasurer  of  the  VV^estern  Shore  of  Maryland,  that  the  Stock- 
holders of  the  Chesapeake  and  Ohio  Canal  Company  have,  in 
general  meeting,  assented  to  and  accepted  the  said  act  of  the  Gen- 
eral Assembly  of  Maryland,  passed  at  December  session,  1844,  en- 
tiiled  'An  act  to  provide  for  the  completion  of  the  Chesapeake  and 
Ohio  Canal  to  Cumbciland,  and  for  other  purposes,"  with  all  ils 
conditions  and  provisions. 

In  testimony  whereof,  I  have  hereunto  caused  the  corporate  seal 
of  the  said  Chesapeake  and  Ohio  Canal  Company  to  he  af- 
[l.  s.]  fixed,  and  signed  these  preserUs,  this  thirtieth  day  of  April, 
Anno  Domini  one  thousand  eight  hundred  and  forty-five. 
J.  M.  COALE,  President 
Chesapeake  and  Ohio  Canal  Company. 

Test  .     TnoMA3  TuRNErv, 

Clerk  Chesapeake  and  Ohio  Canal  Company. 

Office  Chesapeake  and  Ohio  (Janal  Co., 

l-Yederick,  May  5,  1845. 
I  hereby  certify  the  aforegoing  to   be  a  true  copy  of  the  original 
instrument  of  writing  whicii  was  transmitted  to  the  Treasurer  of 
the  Western  Shore  of  Maryland  on  the  3d  instant. 
Test:  THOMAS  TUPvNER, 

Clerk  Chesapeake  and  Ohio  Canal  Company. 
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[D.] 

[COPY.] 
TREA'SURY,  Aknapolis,  6tlj  May,  1S45. 

Dear  Sir, — I  have  the  honoi'  hereby  to  acknowledge  the  re- 
ceipt of  your  favor  of  the  2nd  inst.,  transmitting  a  certitied  copy 
of  a  resolution  of  the  Stockholders  of  the  Chesapeake  and  Ohio 
Canal  in  general  meeting  duly  assembled,  approving,  agreeing, 
and  assenting  to  the  provisions  of  the  act  of  the  General  Assembly 
of  Maryland,  entitled  "An  act  to  provide  for  the  completion  of  the 
Chesapeake  and  Ohio  Canal  to  Cmnberland,  and  for  other  pur- 
poses," passed  at  December  session,  eighteen  hundred  and  forty- 
four. 

And  also  an  Instrument  of  writing  in  due  form  communicating 
such  ogieeinent,  assent  and  approval  under  the  corporate  seal  and 
the  signature  of  the  President  of  said  Company,  in  conformity 
with  the  nintii  section  of  said  act. 

Very  respectfully,  your  obedient  servant, 

(Signed.)         D.  CLAUDE, 
Treasurer,  Md. 
To  J.    M.    COALE,  Esq., 
,  President  Ches.  ifc  Ohio  Canal  Co. 

I  hereby  certify  the  foregoing  (o  be  a  true  copy  of  the  original 
letter  on  file  in  this  office. 

Test:  THOMAS  TURNER, 

Clerk  Chesapeake  and  Ohio  Canal  Co. 
Office  Chesapeake  and  Ojiio  Canal  Co., 
Frederick,  November  13/A,  1S45. 


[E.] 

[COPY.] 

Certificate  of  the  approval  of  the  Instruments  of  Guaranty,  by 
the   Governor  and  State  Agents  of  Maryland. 
Whereas  by  an  act  of  the  General  Assembly  of  Maryland,  passed 
at  December  session,  1844,  chapter  281 ,  entitled  "an  act  to  provide 
for  the  completion  of  the  Chesapeake  and  Ohio  Canal  to  Cumber- 
land, and  for  other  purposes,"  it  is,  among  other  things  provided, 
that  "no  bonds  shall  be  issued  for  the  completion  of  the  Chesapeake 
and  Ohio  canal  to  Cumberland,  as  therein  before  provided  for,  until 
after  one  or  more  of  the  incorporated  companies  of  Allegany  county, 
Of  other  corporations  or  individuals,  shall  by  an  instrument  or  instru- 
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merits  of  writing  in  due  fonn,  with  ample  secuiity,  to  be  approved 
by  the  a,gents  representing  this  State  in  the  Chesapeake  and  Ohio 
Canal  Company,  or  a  majority  of  them  and  the  Governor,  guaran- 
tee to  the  said  company  an  aggregate  transportation  on  ilie  entire 
length  between  Cumberland  and  the  District  of  Columbia  on  said 
canal,  of  not  less  than  one  hundred  and  ninety-five  thousand  tons 
of  tonnage  per  year  on  an  average  of  years  for  five  years,  dating 
from  the  end  of  six  months  after  the  said  canal  shall  have  been 
completed  to  Cumberland,  and  the  navigation  opened  to  that 
point." 

And  whereas  instruments  of  guaranty,  in  due  form  with  ample 
security,  have  been  executed  and  delivered  to  the  said  Chesapeake 
and  Ohio  Canal  Company  by  certain  incorporated  companies  of 
Allegany  count}',  and  by  individuals,  for  the  full  amount  required 
by  the  said  lau?,  and  the  same  have  been  submitted  to  and  appro- 
ved by  us. 

Now,  therefore,  to  all  whom  it  may  concern,  be  ^t  known,  that 
instruments  of  writing  with  ample  security  have  been  executed  and 
delivered  to  the  Chesapeake  and  Ohio  Canal  Company  by  certain 
incorporated  companies  of  Allegany  county,  and  by  individuals, 
guaranteeing  to  the  said  Chesapeake  and  Ohio  Canal  Company  an 
aggregate  transportation  on  the  entire  length  between  Cumberland 
and  the  District  of  Columbia,  on  said  canal,  to  the  full  amount  of 
one  hundred  and  ninety-five  thousand  tons  of  tonnage  per  year  on 
an  average  of  years  for  five  years,  dating  from  the  end  of  six  months 
after  the  said  canal  shall  have  been  completed  to  Cumberland  and 
the  navigation  opened  to  that  point;  and  that  we,  the  Governor  of 
Maryland,  and  the  agents  representing  said  State  in  the  said  Chesa- 
peake and  Ohio  Canal  Company,  have  examined  and  approved 
said  instruments  of  guaranty  as  being  amply  secured  and  in  full 
compliance  with  the  provisions  of  the  act  entitled  '^an  act  for  the 
completion  of  the  Chesapeake  and  Ohio  Canal  to  Cumberland, 
and  for  other  purposes,"  as  herein  before  mentioned.  ^ 

Given  under  our  hands  this  29th  day  of  July,  in  the  year  of  our 
Lord,  one  thousand  eight  hundred  and  forty-five. 

THOS.  G.   PRATT,  Governor  of  Maryland. 
SAMUEL  SPRIGG,         1  Agents  representing  the 
TENCH  TILGHMAN,    !  State  of  Maryland  in  the 
JOHN  VAN  LEAR,  Jr.    f  Chesapeake   and    Ohio 
A.  B.  DAVIS,  J  Canal  Company. 

OJice  Chesapeake  and  Ohio  Canal  Company, 

Frederick,  December  2,  1845. 
I  hereby  certify  the  aforegoing  to  be  a  true  copy  of  the  original 
paper  on  file  in  this  office. 

Test:  THOMAS  TURNER, 

Clerk  Chesapeake  and  Ohio  Canal  Co. 
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[^.] 

NOTICE. 

Office  of  the  Chesapeake  &  Ohio  Canal  Co.  ") 
Frederick,  August  iSth,  1845.     j" 

Instruments  of  guaranty,  with  ample  security,  assuring  to  the 
Chesapeake  and  Ohio  Canal  Company  an  aggregate  transporta- 
tion on  the  entire  canal,  of  not  less  than  one  hundred  and  ninety- 
five  thousand  tons  of  tonnage  per  year,  on  an  average  of  years 
for  five  years,  dating  from  the  end  of  six  months,  after  the  canal 
shall  be  completed  to  Cumberland,  and  the  navigation  opened  to 
that  point,  having  been  executed  and  delivered  to  the  company, 
and  approved  by  the  Governor. of  Maryland  and  State  Agents,  the 
Board  of  President  and  Directors  of  said  company,  are  now  au- 
thorized to  borrow  money  on  tlie  Bonds  of  the  company,  which 
are  made,  preferred  and  absolute  liens  on  the  entire  nett  revenues 
of  said  company,  to  pay  for  the  completion  of  said  canal  to  Cum- 
berland, or  to  enter  into  a  contract,  or  contracts,  for  the  completion 
of  said  work,  and  to  pay  for  the  same  directly  in  said  Bonds. 

The  Board  of  President  and  Directors  of  said  company,  are 
therefore  now  prepared  to  receive  and  act  upon  proposals,  either  for 
the  negotiation  of  said  loan,  or  for  the  completion  of  the  Chesa- 
peake and  Ohio  Canal  to  Cumberland,  for  the  Bonds  of  the  com- 
pany, as  preferred  liens  on  the  nett  revenues  of  the  company,  as 
aforesaid.  As  stated  in  their  report  of  the  29ih  of  April,  however, 
no  contract  will  be  entered  into  for  the  completion  of  the  work  for 
Bonds,  unless  the  parties  proposing  can  demonstrate  to  the  satisfac- 
tion of  the  Board,  that  they  have  ample  means  and  resources,  or 
have  made  such  arrangements  as  to  leave  no  doubt  of  their  ability 
to  finish  the  work,  within  the  time  prescribed,  which  must  not  ex- 
ceed two  years  from  the  date  of  the  commencement. 

More  particular  information  may  i)e  had  by  application,  at  the 
ofiice  of  the  company  in  Frederick. 

By  order  of  the  Board, 

THOMAS  TURNER, 
Clerk  Ches.  <fc  Ohio  Cianal  Co^ 


[G.] 

From  the  Boston  Daily  Advertiser. 
THE  CUMBERLAND  COAL  REGION. 

Boston,  Nov.  17,  1845. 
My  letter  of  the  2d  instant,  written  from  Philadelphia,  in  which- 
I  undertook  to  give  you  an  account  of  an  excursion  then  just  com- 
pleted, through  the  valley  of  the  Potomac  river,  along  the  banks  of 
the  Chesapeake  and  Ohio  Canal,  and  through  the  rich  mineral  re- 
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gion  near  the  sources  of  that  river,  came  to  an  abrupt  conclusion, 
before  the  narrative  was  more  than  half  completed.  I  will  now 
attempt  to  furnish  the  residue,  and  to  prevent  its  being  drawn  out 
to  an  inconvenient  length,  I  shall  relate  what  1  saw  in  the  most 
summary  manner. 

The  object  of  the  visit  of  otir  party  being  lo  ascertain  the  char- 
acter of  the  works  of  the  canal,  and  more  especially  their  durability, 
and  the  stale  of  preservation  which  they  are  now  in,  after  a  number 
of  years'  continuance,  with  a  very  moderate  amount  of  annual 
expenditure  for  repairs,  they  considered  this  object  fully  accom- 
plished during  the  journey  which  I  have  described  of  nearly  a 
hundred  miles,  and  which  was  made  in  our  canal  boat  in  the 
space  of  a  day  and  a  half.  In  the  course  of  this  journey,  we 
passed  through  more  thaw  40  lift  locks  We  carefully  observed 
the  state  of  these,  and  of  all  the  works  of  masonry.  All  which 
as  I  have  already  remarked,  appeared  to  be  of  the  most  substan- 
tial and  durable  character,  as  well  as  of  highly  finished  workman- 
ship. The  banks  and  towpaths  also  throughout,  appear  to  be  of 
remarkable  firnmess  and  durability,  the  canal  of  eaual  depth,  and 
of  such  depth  as  to  be  entirely  free  from  grass,  and  every  descrip- 
tion of  vegetation.  The  appearance  of  the  masonry  on  the  upper 
portion  of  the  line,  is  decidedly  better  than  that  on  the  lower 
parts,  and  it  is  also  probably  stronger,  in  consequence  of  the  supe- 
rior qualify  of  the  stone  used  in  the  woik.  There  was  perhaps 
also  some  improvement  in  the  finish  of  the  work  from  the  greater 
experience  of  the  contractors  by  whom  it  was  constructed,  as  well 
as  of  the  engineers. 

Our  parly  having  come  to  the  conclusion  of  abandoning  the 
further  prosecution  of  our  voyage,  at  about  noon  on  Tuesday,  we 
passed  over  to  the  Virginia  side  of  the  Potomac,  ar)d  proceeded  to 
the  nearest  station  of  the  Baltimore  and  Ohio  Rail  Road,  where 
we  were  soon  taken  up  by  the  train  which  left  Baltimore  in  the 
moiining.  The  train  was  well  filled,  by  apparently  150  passen- 
gers, and  it  proceeded  at  a  good  pace  to  Cumberland,  where  it  ar- 
rived shortly  after  sunset.  It.  is  singular  that  the  rail  load  which 
departs  from  Baltimore,  in  the  heart  of  the  State  of  Maryland, 
soon  after  it  reaches  the  banks  of  the  Potomac,  passes  over  to  the 
Virffinia  shore,  and  continues  on  that  side  cf  the  river  for  near  a 
hundred  miles;  while  the  canal,  which  commepcesat  Alexandria, 
on  the  Vii'ginia  side  of  the  river,  before  leaving  the  District  of 
Columbia,  crosses  over  to  the  Maryland  side,  and  continues  along 
that  bank,  throughout  its  whole  course  to  Cun)berland.  The 
projectors  of  the  canal  had  their  choice  of  route,  and  their  prefer- 
ence of  the  Maryland  shore  drove  the  rail  road  to  the  opposite 
bank.  The  rail  road  although  forced  upon  the  less  favorable 
shore,  not  being  so  rigidly  confined  as  the  canal  to  a  level  route, 
was  not  compelled  to  follow  the  sinuosities  of  the  river,  but  soon 
after  passing  Haipersferry,  was  able  to  take  a  more  direct  course, 
for  about  20  miles,  through  the  fine  counties  of  JeflTeison  and 
Berkley,  and  thus  to  make  a  saving  of  10  or  15  miles  in  distance. 
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The  distance  in  other  parts  on  its  upper  portion  might  probably 
have  been  further  shortened  by  occasionally  crossing  the  river,  had 
the  ground  not  been  previously  secured  for  the  use  of  the  canal. 
At  two  points  the  extreme  curvatures  of  the  river  are  avoided  by 
tunnelling  the  points  of  piojecting  mountains.  These  are  through 
masses  of  slate  rock^  the  crumbling  texture  of  which  is  such,  thai 
it  was  found  necessary  to  protect  the  perfoiation  by  strong  side 
walls,  covered  with  an  arch  of  brick  masonry.  Four  or  five  miles 
below  Cumbetland,  the  rail  road  again  crosses  the  Potomac  into 
the  State  of  Maryland,  and  passing  over  the  canal  also,  proceeds 
on  the  north  side  of  it  to  its  present  teimmation,  near  the  proposed 
canal  basin  in  the  centre  of  the  town. 

I  have  remarked  that  the  canal  is  yet  unfinished,  that  is,  the  wafer 
is  not  let  into  it,  for  a  distance  of  50  miles,  extending  from  Dam 
No.  6  to  Cumberland.  It  was  arranged  that  the  visiting  party 
should  passs  over  this  part  of  the  route  on  horseback,  for  the 
purpose  of  examining  minutely  the  advance  which  was  made  in 
the  work,  before  its  suspension  in  1841,  and  the  present  state 
of  the  finished  as  well  as  unfinished  portions  of  it.  As  the  horses 
which  had  been  ordered  for  the  accommodation  of  the  party, 
would  not  have  arrived  at  No.  6,  and  as  the  accommodations  for 
lodging  so  many,  or  even  any  number  of  persons  would  probably 
not  be  found  of  the  first  order,  it  was  concluded  to  proceed  by  rail 
road  to  Cumberland,  and  to  return  to  Dam  No.  6,  by  the  same 
conveyance  on  the  following  morning,  for  the  resumption  of  the 
survey  at  that  point. 

We  accordingly,  arrived  at  night,  as  I  have  before  slated,  at 
Cumberland.  This  town  is  remarkable  for  being  one  of  the  piin^ 
cipal  gateways  to  the  Western  country.  Situated  on  the  Eastern 
margin  of- the  Alleghany  Mountains,  it  has  long  been  known  as 
the  starting  point  for  the  celebrated  national  road,  which  was  con- 
structed at  the  charge  of  the  Treasmy  of  the  United  States,  ex- 
tending in  the  first  instance  to  Wheeling,  on  the  Ohio  river,  and 
subsequently  in  a  westerly  direction  through  the  Stale  of  Ohio. 
The  importance  of  the  town  has  been  greatly  increased  by  the 
recent  opening  of  the  rail  road  to  it,  and  the  expected  extension 
of  the  canal  to  the  same  point,  as  well  as  by  the  connnencement 
of  works  attiie  iron  and  coal  mines  in  the  vicinity.  The  impulse 
thus  given  to  it  may  be  judged  of,  from  the  fact  that  the  popula- 
tion of  the  town  is  now  7000,  it  having  been  doubled  within  the 
last  18  months.  It  is  already  the  second  town  in  point  of  popu- 
lation in  the  State,  and  it  is  manifestly  destined  to  a  rapid  increase. 
A  great  number  of  substantial  bvick  buildings  have  been  erected 
within  the  last  two  yeais,  and  within  that  period  not  less  than  five 
miles  of  pavement  have  been  .laid  in  the  Streets  of  the  town. 
There  is  a  handsome  Court  House,  many  handsome  private 
houses,  and  large  stores,  and  several  commodious  public  houses. 

At  8  o'clock,  on  the  follov^mg  morning,  we  resumed  our  seats 
in  the  rail  road  cars  and  retraced  the  course  of  our  journey  of  ihe 
pieceding  evening,  to  Dam  No.  6,  where  we  were  set  dowiv  in  a 
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little  more  than  two  hours.  We  were  thence  to  find  our  way 
back  (o  Cuioberland,  in  the  course  of  the  two  succeeding  days, 
by  followinn^  ihe  course  of  the  unfinished  canal.  This  darn,  Mice 
the  others  on  the  river  below,  is  built  across  the  Potomac  for  the 
purpose  of  retaining  a  sufficient  portion  of  its  waters,  for  the  feed- 
ing of  the  canal,  and  also  for  forming  a  navigable  basin  by  which 
boats  and  rafts  from  either  shore  of  the  river,  may  be  admitted 
into  the  canal,  or  passed  from  the  canal  into  the  river.  This  dam 
is  built  with  great  strength,  to  enable  it  to  resist  the  tery  high 
freshets  to  which  this  river  is  subject.  The  bed  of  the  dam  is 
wide,  giving  it  a  gradual  slope  not  only  on  the  upper  side,  but 
also  below  the  summit,  so  that  the  water  may  shoot  over  it,  to  a 
distance  from  its  base.  The  masonry  at  the  extremities  of  the 
dam,  on  the  two  banks  of  the  river,  including  the  locks  on  the 
northern  shore,  for  passing  boats  int©  the  basin  and  receiving  the 
proper  supply  of  water  at  all  levels  of  the  river,  and  also  for  pass- 
ing with  boats  into  the  canal  above,  is  of  a  very  substantial  charac- 
ter, and  it  is  in  every  respect  in  excellent  order.  Prom  this  dam, 
as  well  as  from  that  at  Shepherdatown,  and  at  other  places  where 
the  canal  receives  its  supply  of  \vater,  the  river  is  rendered  naviga- 
ble to  a  considerable  distance  above.  These  basins  afford  the 
means  of  entering  the  canal  by  boats  from  the  Virginia  shore. 
At  a  short  distance  above  this  dam,  a  landing  is  provided,  for  re- 
ceiving into  the  canal  boats,  coal  and  other  loading,  which  may  be 
brought  to  this  point  on  the  Baltimore  and  Ohio  Rail  Road.  A 
turn  out  tiack  is  here  made,  for  the  accommodation  of  this  trade, 
and  during  the  last  year,  four  or  five  thousand  tons  of  coal,  from 
Cumberland,  were  here  delivered  into  canal  boats  for  the  District 
of  Columbia. 

By  the  time  the  party  had  completed  their  examination  of  the 
works  at  this  dam,  and  of  the  canal  below  for  some  distance,  the 
horses  arrived,  and  aftci  each  had  provided  himself,  from  the  joint 
store,  with  his  supply  of  provisions  for  the  day,  we  mounted  for 
our  iourney.  along  the  canal.  Fortunately  for  us,  our  horses  proved 
to  be,  in  general,  very  good  ones,  and  we  made  our  journey  with 
a  good  degree  of  speed  and  comfort. 

Should  I  attempt  to  describe  the  incidents  of  this  journey,  with 
the  interesting  portions  of  the  work  and  the  varied  and  striking 
features  of  the  country,  in  detail,  I  should  be  compelled  again  to 
leave  my  narrative  but  half  finished.  I  can  only  describe  it  in 
the  most  general  terms,  and  without  leisure  for  a  careful  conden- 
sation. The  canal  proceeds  as  before,  for  the  most  part  alor.g  the 
base  of  a  precipitous  mountain  ledge,  terminating  at  the  river, 
with  a  margin  constantly  varying  in  width.  The  skill  of  the  en- 
gineer was  constantly  taxed,  to  determine  whether  the  bed  select- 
ed for  the  canal  was  such  as  would  contain  the  water,  and  resist 
filtration  and  the  consequent  washing  away  of  the  bank,  from  the 
constant  action  from  within,  and  also  whether  it  was  of  sufllicient 
stiength  and  elevation,  to  resist  the  foice  of  the  river  upon  the 
bank  without,  particularly  in  peiiods  of  inundation,  which  some- 
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limes  raise  the  river  to  a  height  of  near  30  feet  above  the  level  of 
low  water.  In  all  cases  where  it  was  deemed  necessaiy,  for  secu- 
rity against  lhe?e  two  forms  of  resistance,  the  earih  l)as  been  re- 
moved, and  an  arlificial  bed  and  jjank  have  been  substituted,  com- 
posed of  a  material  which  will'  resist  fiUration,  and  presenting  an 
exterior  protection,  consisting  chiefly  of  roclvs,  taken  when  neces- 
sary, from  the  interminable  ledges  along  the  northern  bank  of  the 
canal,  sufiicient  to  resist  the  force  of  the  waters  of  the  river  at  (he 
time  of  its  highest  freshets.  Since  the  advance  of  the  works  to 
their  present  state,  a  freshet  has  occinied,  viz:  in  the  Summer  of 
1S42,  of  greater  height  than  any  flood  that  has  been  known  with- 
in a  period  of  more  than  30  years.  This  afforded  a  favorable  test 
of  the  sufficiency  of  the  precautions  which  had  been  taken,  in  the 
planning  of  the  work.  In  all  places  where  the  works  were  com- 
pleted, they  were  found  to  be  luUy  adequate  to  resist  the  inroads 
of  the  flood,  with  a  margin  to  spare,  against  even  an  increase  of 
the  volume  of  water. 

The  whole  of  this  division  of  the  canal,  of  50  miles  in  length, 
from  Cumberland  to  Dam  No.  6,  is  to  be  fed  from  the  basin  at  its 
head.  The  whole  length  must  of  course  be  opened  for  use,  at 
one  time.  For  the  purpose  of  facilitating  a  simultaneous  com- 
pletion of  all  parts  of  it,  the  heavier  portions  of  the  work  were 
undertaken  first.  The  easier  sections  are  for  the  greater  part  un- 
touched. These  consist  merely  of  excavation  through  the  bottom 
lands,  which  occur  to  a  considerable  extent  along  some  portions 
of  the  valley  of  the  Potomac,  as  it  widens,  on  approaching  its 
head  branches  The  whole  country  in  fact,  for  a  distance  of  20 
or  30  miles,  measured  by  (he  widenings  of  the  river,  below  Cum- 
berland, presents  a  much  less  wild  appearance,  in  consequence 
of  its  opening  into  a  wide  basin,  especially  after  passing  the  south 
branch  of  the  Potomac.  Along  this  valley,  on  both  sides  of  the 
river,  as  you  approach  the  base  of  the  Alleghanies,  there  are  ex- 
tensive meadows,  and  tillage  lands,  which  afford  excellent  crops  of 
wheat.  The  general  aspect  of  the  country  along  (his  distance, 
is  not  unlike  that  of  the  valley  of  Connecticut  river,  in  some 
parts  of  Hampshire  and  Franklin  counties.  It  has  consequently 
a  far  more  attractive  appearance,  as  a  country  inviting  cultivation, 
afid  habitation,  than  the  regions  below.  Considerable  portions  of 
the  canal  are  in  consequence  not  crowded  so  closely  upon  the 
ledge  of  rock^  which  forms  the  base  of  the  adjoining  mountains. 

On  recurring  to  a  summary  description  of  the  present  state  of 
this  section  of  the  work,  which  is  founded  on  the  statements  of  the 
engineer,  I  find  that  31  7-10  miles  of  the  fifty,  are  already  com- 
pleted. By  far  the  greater  portion  of  the  distance  thus  completed, 
as  we  obseived  on  riding  along  the  low-paths,  notwithstanding  the 
lapse  of  five  years  since  its  completion,  and  the  absence  of  all  re- 
pairs during  that  period,  is  now  in  a  condition  for  the  immediate 
admission  of  the  water.  This  trial  of  the  ability  of  the  banks  and 
path,  to  resist  (he  effects  of  time,  rains,  and  frost,  without  the  aid 
of  repairs,  affords  a  very  satisfactory  lest  of  their  durability.     Much 
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of  the  path,  as  I  have  leinaiked  of  the  parts  below,  has  the  consis- 
tenc)''  of  a  MacAdamized  road,  and  the  banks  appear  to  be  of  a 
consistency  to  resist  eflectually  the  wash  and  liUeration  of  the  wa- 
ter. The  expense  of  tlie  work  thus  executed,  on  these  fifty  miles, 
was  $2,892,000.  This  includes  the  expenditure  on  portions  of 
the  remaining  18  3-10  miles,  which  are  begun  and  not  finished. 
These  en)brace  the  most  difficult  and  cosily  parts  of  this  division 
of  the  canal,  and  (hey  are  now  so  far  advanced  as  to  admit,  for 
the  most  part,  of  being  finished  in  about  the  same  period  of  time 
which  will  be  required  for  the  execution  of  the  lighter  sections  yet 
imtouched. 

The  most  difficult  and  expensive  portion  of  the  work  which  re- 
mains 10  be  conipleted,  is  one  on  which  the  greatest  amount  of  cost 
and  labor  has  been  already  expended.  This  consists  of  a  tunnel 
and  deep  cut,  tlirough  a  rocky  projection  of  the  mountain,  by  means 
of  which  a  circuit  of  about  five  miles,  along  the  bend  of  the  river, 
with  much  expensive  work  along  its  precipitous  bank,  is  avoided. 
The  length  of  the  tunnel,  all  of  it  through  a  slate  rock,  is  3,118 
feet,  and  including  the  deep  and  expensive  cuttings  at  the  two  ter- 
mini, particulartly  the  eastern,  whore  for  a  long  distance  it  is  of 
great  depth,  the  length  of  heavy  rock  cutting  is  about  a  mile. 
The  depth  of  the  timnei,  through  the  highest  Summit  of  the  rock 
which  it  passes  under,  is  3(30  feet.  A  great  part  of  the  excavation 
of  the  tunnel,  in  consequence  of  the  time  occupied  in  opening  (he 
approaches  at  the  termini,  consisting  of  long  and  deep  cuttings, 
was  made  by  working  through  two  pairs  of  perpendicular  shafts, 
one  of  which  is  of  a  depth  of  126,  and  the  other  166  feet.  The 
waste  rock  of  the  excavation  was  hoisted  alternately  through  the 
two  openings,  in  each  pair  of  shafts,  and  the  two  served  to  sustain 
a  current  of  air,  by  which  the  tunnel  was  more  easily  and  effectu- 
ally ventilated. 

It  would  require  the  whole  compass  of  my  letter,  to  enable  me 
to  give  you  a  satisfactory  description  of  this  gigantic  work.  I  can 
only  add,  that  the  work  is  only  so  far  completed,  that  the  entire 
mountain  is  perforated,  so  that  the  air  passes  through  it;  and  our 
whole  party,  each  with  a  lighted  candle  in  hand,  walked  through 
it.  The  rock  is  full  of  fissures,  from  some  of  which  there  are  oc- 
casional slight  tricklings  of  water.  Masses  of  rock  occasionally  fall 
from  the  roof  and  sides  of  the  opening,  and  in  places  the  passage  is 
much  obstructed  by  (hem.  Much  of  the  loosened  material  is  suf- 
fered to  remain,  because  it  will  be  needed  in  the  completion  of  the 
work  which  remains  to  be  done  within  the  tunnel.  Our  path 
was  therefore  very  uneven,  and  sometimes  difficult.  We  picked 
up  some  curious  specimens  of  stone,  which  attracted  our  attention 
in  the  dim  light  as  we  passed.  Among  them  were  a  few  fossil 
specimens  of  vegetable  formation,  which  were  taken  where  the 
superincumbent  rock  was  160  feet  in  height.  The  cost  of  the  ex- 
cavation thus  far  was  about  !$80,000,  and  the  estimated  cost  of  com- 
pleting it  is  about  an  equal  further  sum.  What  remains  to  be  done 
is  to  form  a  coating  for  the  whole  tunnel,  to  consist  of  a  brick  wall 
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on  each  side,  united  by  an  arch  above,  to  be  18  inches  in  thickness, 
and  laid  in  hydrauhc  eement.  The  width  of  the  tunnel  between 
the  walls  is  (o  be  24 feet,  and  its  height  to  ihe  ciown  of  the  arch 
24  feet.  A  tow-path  G  feet  in  width  is  to  be  formed,  of  substan- 
tial masonry,  and  surmounted  by  an  iron  railing,  and  the  water 
way  is  to  be  18  feet  in  width,  and  the  depth  of  water  7  feet.  It 
will  require  six  or  seven  millions  of  bricks,  and  it  is  estimated  that 
the  woik  may  be  completed  in  two  years.  Clay  for  the  making 
of  brick  abounds  in  the  immediate  vicinity  of  the  tunnel,  and  fuel 
for  little  more  than  the  cost  of  cutting.  An  excellent  material  for 
the  making  of  hydraulic  cement  is  found  on  the  borders  of  the  ca- 
nal, and  also  near  Cumberland,  and  there  is  a  mill  for  grinding  it 
on  the  bank  of  the  canal.  AH  the  materials  for  the  w^ork  will 
therefore  be  obtained  at  a  low  cost. 

We  had  hardly  completed  our  surve}''  of  this  interesting  work, 
and  the  magnificent  scenery  in  the  windings  of  the  river  around  it, 
when  the  shades  of  evening  began  to  fall  upon  us.  There  was 
little  appearance  of  any  settlement,  or  human  habitation  near  us, 
but  being  invited  by  Mr.  Dungan,  the  resident  Engineer  who  ac- 
companied us,  to  lodge  with  him  for  the  night,  his  invitation  was 
most  cheerfully  accepted.  After  fording  the  Potomac,  where  it 
passes  rapidly  over  a  wide  bed,  covered  with  loose  rocks,  among, 
which  our  horses  had  some  difficulty  in  finding  firm  foothold,  and 
riding  some  distance  through  a  winding  path,  on  the  Virginia  shore, 
we  found  his  hospitable  mansion,  in  a  most  retired,  but  romantic 
spot,  surrounded  by  fine  fields,  and  at  a  distance  by  endless  moun- 
tains and  forests.  Here  we  were  kindly  received  by  his  family ,^ 
hospitably  entertained,  and  notwithstanding  our  numbers  most 
comfortably  lodged.  At  an  early  hour  in  the  morning,  we  re- 
sumed our  journey,  nearly  twenty-five  miles  of  it  being  still  be- 
fore us. 

There  was  much  in  this  day's  journey;  deserving  of  description, 
but  1  must  pass  it  over  without  notice.  We  took  our  dinner  at  a 
place  called  Oldtown,  the  only  place  resembling  a  village  which 
we  passed  during  the  day.  What  I  am  most  desirous  of  attempting  to 
describe,  but  that  it  would  lead  me  into  too  long  a  digression  foreign  to 
the  purpose  of  my  letter,  is  some  of  the  peculiarities  in  the  geological 
formation  of  the  points  of  the  mountains,  which  are  cut  through 
at  hundreds  of  places,  where  they  project  into  the  valley  approach- 
ing the  very  margin  of  the  river.  What  struck  me  as  most  re- 
maikable  was,  that  the  sections  of  these  mountain  ridges  or  pro- 
montories, present  almost  uniformly  an  upper  stratum  of  rock,  form- 
ing an  arch  corresponding  nearly  with  the  external  face  of  the 
mountain,  and  supported  beneath  by  other  strata,  corresponding 
more  or  less  nearly  with  the  form  of  the  upper  statum.  These  are 
cut  by  fissures,  nearly  at  right  angles  with  the  sides,  into  apparent- 
ly  separate  rocks,  of  all  varieties  of  dimensions,  the  whole  forming 
a  sort  of  Cyclopean  masonry,  having  much  the  appearance  of  works 
of  art,  more  massive  than  are  any  where  to  be  met  with.  These 
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-'^RUiiiiro'ie  ancl  Ohio' Riul  llpad,  aiid  mth  the  ]  G'aiml'  wij^h' -it  sHfill 
'be  cohJpleted  to  Oiftnbeilaiid.  Tlic- principal  ii^e:6f  ifh^  •preSfeji'it 
?dbn^i5ts'  of  ihe  Iraiifepbrt  of  iron'  and  c6al,  and  the  conreyapce  "6f 
''^h'ssehge^-s'?ittd''nT'(iichah.di's^  betweeii  Mto'iriit  Say^^e— whtcH  ri^^- 
^e^ly  a  ■cunsit1'eralDie-;^o^v\*rr]-^dii(F-iOpj^rbteplh 
-'lf>ii^s^^rit  bf iVsM^le -frack,  Kfith ^-i   \v^^^ 

'iiiir,  bat  thfe  rbtid  #ay  is-  suftici6n4'ti6ld(}ill!t  of  the  layihg'bf  ariy  dd- 
'dillbrial  track  \vhich, may'  becbtne  niecessfii-y J  It  has  art  ascending 
^^cA'dfe.*,  in  sortVe  parts  of  more  tharrlO(|  ftiet-  i.ri  a  niile',;bcit  a?  thefe 
%'iri  be  lilile  demand  for  the-htinsport  of  hea\^jr  loads  upward,  this 
■  i^'of  little •(•bnseqlience J  ^he  m6U hf aitira AvhklV enclpse  the  valley 
(hroei^h  whvdW'th'efoiue  ^a«Ses,  and  llib*e  wfti(:h  foihT'th'6'^N^^ 
-:iV»gibh  6f  the  Jrbir  abd  cbiiritiines,'  are  Te^' lofty  and  -pretifpltbu^, 
^^M  the  r^aViiVes'hndydllies  less' rh^m 

^iiiipposed.  The'hibbhldibSj'it'is  itiiej'aref  6^f  cohsid^rabite  ^le'f^hj, 
"diid'sobie  bf  their  foees'  are'  3ie6p,'pres'entitig' lire  stj-png'  redttrftfe-of 
'WiioUhtdin  sicenery,  but  "in  gen^rdl  they  afe  riof^o'^Abi-bpt  Sfe  to'ii^jslfie 
rtft^hi-Un'fit  for  cultiyattbil  Theref'fe  a  {kiss  iWaf'thfe  'iSbiiKh'''bf 
•J^tthirifg'^a ' 'Ri\^er,  felled  >  the'  Ndrfovys*,'  w^icft ^is,%n^lo^ed  •  bri  'b<5't)i 
4/idg^'b'y^  k^e^  V^plwi't'afb'^,-ab'd  ■  fttYlhet'apNfitcl'  'ifc^  "Vdllfey  4s 'bbiln- 
"»a^a^by 'aM>ofd  fad^'dfthe"  nilbubiaJn^  co'h^^^ 

several  hundred  -feet  ih  h'^igh't-  bki^rTb^' ihe^ibaHi^bf  ■fr^q'i:/eWt  ^Rdes 
-of  rode  front  top  to  botiom^  which'  is  icalled;  the  ■  Deii^i^ s- IRace 
i^laursBK'  We  were  infoimed  that  it  \vf^  the  pTaCticb  ofpefisbasiiii 
i^ariiDof  liiiifisibne'  rack,'  to  resort  to  •  this  enormous,qrian;y.an^)tD 
, discharge  it  by  ffs'owr^  gravity  frbnil  the'  top  to  tile  boctbra iDfetfe 
Ipreoppice. !  /Here  \vew«te  in  formed  linirestdiiieiis  .©btainfedfoiiMifee 
"lus^bf  the  furnaces  and  other  'woiiks  at  M'ouht  Savagb.  nt'j;  ni  liieri 
l"-MoniitSavdge,i  which  lies  iw  a  ijadn  eiicioscd  'by  hills  tIod  too 
M6fep ^o  a'if'Ford  pleasant  sites  for  foiaiidi n^si,  presents  i he' appeavanee 
of  a  Iftrge  and'  tljriying  :i«antrfactartng  establishment;'  >  Icriiei  the 
property  of  aj  tPrnpooy  who  Are  1 . believe  chiedyi  E oglishnveii'y  'and 
it  is  nnd(jr  the  srjpi^rintendence  of  <>bli  Yoi'Hagy  avgien^ieimfandvfeD 
has  tire  reptitatibn  I  of  bding  in  every  way  quali lied  .  by^'h.Jb','I^ntieii<if- 
g'6noe^  skill'  arid:  energyi'toi  'bt'/erltrultedi  \;\'itfa  'feP  I ncspoasiblb  Oi 
^idrge.  I  The  eatablishkAciithiii'M'apidly'' giowihgijfrorn. 'riioilti?*© 
wbrit  h;  'and  thevpopiildtioii'oE  th6  village ;,  ^httrdy i  depiendent  -  upon 
iC  is  at  present  noble^s  thaii^4,S00'^'.  ahid*  1^31  taiirnbc'r  isNiilcety ''tavBte 
tlb'u'blfed' i«  a  ■very  ahorl  -pei-jod/ x^'^'h'b'^baiklingB  Q:pp(ropridlei:l'ta(the 
Vftrioiw  branfche^vof  matrufticture  "arfef-veVy  large  aml^oebinmo^iifflo^ 
/l?hUt^in'which\tisiBi  oileiation^.bf^'i'0rgl!ig^a»5M'\*9lh  JtoB^OKEbocaK- 
rre'd  &h  'is.'©!  inkmi^iftjti,  ffl^B'^^and^^shirii^to'^v«4^^lb«K^rev,efsvgtouli^lii 
There  are  other  buildings  for  the  various  other  operations sofitlhe 
iron  raaaufacture. 
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We  saw  two  large  furnaces  in  blast,  by  the  power  of  a  steam 
engine  of  great  power,  and  we  saw  in  the  progress  of  erection,  in 
an  adjoining  building,  another  engine,  to  be  of  four  times  the  pow- 
er, which  is  by  far  the  largest  I  ever  saw,  and  if  I  mistake  not,  the 
largest  in  tjie  country.  The  furnaces  are  supplied  with  ore  taken 
directly  from  the  mines  in  the  immediate  vicinity.  The  pits,  for 
coking  the  coal  taken  from  adjoining  mines,  are  situated  upon  the 
same  height  of  ground  in  the  immediate  vicinity  of  the  spot  wheie 
the  coke  is  required  /or  jse.  The  buildings  and  machinery  for 
the  smelting,  hammering,  rolling  and  casting  of  iron,  for  reducing 
into  the  various  states  and  forms  into  which  it  is  desired  to  reduce 
it,  are  arranged  along  the  slope  of  the  valley,  on  a  system  adapted 
to  conducting  the  various  operations  with  the  greatest  convenience. 
The  manufacture  for  which  preparations  appeared  to  be  made  on 
the  largest  scale,  are  the  manufacture  of  bar,  rail  road,  and  all  kinds 
of  lolled  iron.  The  iron  for  the  Maryland  Mining  Company's 
Rail  Road,  had  been  just  rolled  there.  We  saw  also  some  fine  H 
rails  which  they  had  begun  to  roll  for  the  Fall  River  rail  road,  but 
unfortunately  for  us  the  rolling  was  suspended  on  that  day,  in  con- 
sequence of  a  strike  among  the  workmen  of  that  particular  branch, 
for  higher  wages.  I  do  not  suppose  that  the  interruption  can  have 
lasted  for  any  length  of  time.  We  saw  the  machinery  for  the 
handlinff,  rolling,  and  sawing  off  of  these  rails,  and  saw  also  the 
process  of  rolling  iron  in  other  forms.  We  were  indebted  to  the 
obliging  courtesy  of  Col.  Young,  in  showing  to  us,  and  explaining 
to  us  every  thing  which  curiosity  prompted  us  to  enquire  into. 
Many  of  these  things  I  have  not  even  hinted  at,  and  if  I  were  to 
attempt  to  explain  or  enumerate  them,  it  would  make  this  letter 
even  longer  than  the  two  which  have  preceded  it. 

We  left  the  interesting  spot,  deeply  impressed  with  the  rare  com- 
bination which. it  possesses  of  every  thing  necessary  for  carrying  oh 
advantageously  the  manufacture  of  iron  of  every  kind  and  of  the 
•best  quality.  Every  rriaterial  1  believe,  obtainable  from  the  earth, 
required  for  any  of  the  processes  of  this  manufacture,  is  afforded 
here  in  abundance.  Even  fire  bricks  were  shown  to  us,  made  of 
n  material  found  upon  the  very  spot,  which  Col.  Young  assured 
us  were  equal  to  the  best  he  could  import  from  England.  All  that 
remains  to  be  done,  for  ensuring  a  great  and  rapid  increase  of  this 
manufacture  at  this  place,  is  to  bring  to  the  doois  of  the  consumers 
of  the  article,  by  completing  the  accesses  to  it  which  were  long  ago 
projected,  and  which  are  now  on  the  eve  of  completion.  Let  the 
Baltimore  and  Ohio  Rail  Road,  which  has  already  opened  the  ac- 
cess to  this  region  from  one  side  of  the  Alles^hanies,  open  a  like 
access  to  it  from  the  West;  awe/  let  the  Chesapeake  and  Ohio 
CanaUomchich  ii^l 2, 000,000  have  already  been  expended,  be 
completed,  so  as  to  afford  a  still  cheaper  mode  of  transport  for  the 
heavy  and  cheap  products  of  this  region— products  tohich  are 
necessary  to  the  comfortable  subsistence  of  every  individual  hi 
the  country — and  the  demand  for  these  products  must  be  im- 
mense. 
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Finding  it  impracticable  to  extend  our  researches  to  all  the  es- 
tablishments of  this  region,  which  Ave  were  dcsirciis  of  visitino- 
within  the  da}',  without  a  journey  in  ail  of  some  30  miles,  to  say 
nothing  of  the  distance  wc  sliould  be  called  on  to  walk  bolli 
upon,  and  under  the  ground,  it  was  decided  that  our  further  visit 
should  be  chietly  confined  to  the  Mines  and  Works  of  the  Mary- 
land Mining  Company.  The  direct  approach  to  those  Mines 
from  Cumbeiland  is  by  anollier  route,  through  the  valley  of  Brad- 
dock's  Run,  and  nearly  in  the  course  of  the  National  road.  But 
we  were  able  to  reach  them  more  easily  fiom  Mount  Savage,  by  a 
retired  route  which  carried  us  past  the  Clifton  and  several  other 
Coal  Mines.  These  mines  are  not  yet  worked  to  any  great  extent, 
but  for  the  purpose  of  opening  them  to  the  market,  the  track  of  a 
rail  road  is  already  nearly  graded,  uniting  with  the  Mount  Savage 
road  at  their  works,  and  extending  (hiough  a  valley  of  gradual 
ascent  to  the  vicinity  of  Fioslbuig.  We  proceeded  on  horseback 
along  a  winding  road  in  the  vicinity  of  this  track,  and  several  coal 
estates  were  pointed  out  to  us  as  we  passed.  I  may  here  remaik, 
without  attempting  to  give  a  description  of  the  coal  region,  that 
the  Mount  Savage  location  was  selected  rathei  with  ref(M-ence  to 
the  iron  manufacture  than  to  that  of  mining  coal,  and  that  being 
situated  near  the  easterly  verge  of  the  coal  region,  the  veins  of  the 
coal  are  thinner-,  and  less  eligible  for  working  than  at  some  miles 
distant  towards  the  southwest,  and  that  for  the  greatest  ease  of 
mining,  and  abundance  of  coal  beneath  a  given  surfiice,  it  is  ne- 
cessary to  proceed  some  15  or  20  miles,  to  near  the  mouth  of  the 
Savage  river-.  The  thickness  of  the  principal  vein,  however,  in- 
creases as  you  advance  towards  the  National  road,  where,  and  in 
the  vicinity  of  the  Maryland,  and  Boston  and  New  York  Com- 
pany's premises,  it  is  of  a  thickness  of  10  to  14  feet. 

On  reaching  the  Cumberland  load,  you  find  yout-self  in  the 
midst  of  an  open  and  cultivated  country,  which  has  supported  a 
considerable  agricultmal  population  for  many  years.  Frostburg  is 
a  large  village  prominently  situated  in  an  elevated  country,  and 
containing  a  number  of  good  houses.  Atnong  them  is  a  large 
and  commodious  public  house,  in  a  very  commanding  situation, 
from  which  you  have  an  extensive  view  in  every  direction.  Its 
elevated  situation  secures  to  it  at  all  times  a  cool  and  healthy  at- 
mosphere, and  it  is  in  consequence  the  resort  of  visitors  from  (he 
Southern  cities,  who,  in  considerable'  numbers,  make  it  their 
Summer  residence.  The  house  is  large  and  commodious,  and  it 
is  well  kept.  It  is  on  the  gi-eat  line  of  travel  to  the  West,  over 
the  National  road,  and  of  course  in  the  line  of  constant  communi- 
cation with  both  the  East  and  the  West.  Our  party  found  lliere 
an  excellent  dinner. 

Here  we  exchanged  our  horses  for  seats  in  carriages,  which 
conveyed  us  a  shor-t  distance,  down  the  National  road,  to  the  Mine 
of  the  Maryland  Mining  Company.  This  company  possesses  a 
large  tract  of  territoiy  extending  South-westwardiv  from  the  Na- 
tional road.     The  large  vein  of  coal  of  which   I  have  ."spoken 
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-passes  thyough%'WYnimi  \)m'^K\Wh0mi'mmf  m  S'lil^fife'^ntal 

bed,  I  he  t\V(>sklesriTiviiigitp\\';frd^,  while  TongiluilinaU 

ix  h'oiizdnital  tHreclirtVi..     The»t^e  iii'fe''rtlVeuUy''t\i''6^  €irilfc\fic'6's^^  bj^' jlWri • 

^zpntai;  shafts,  or/e  yf''\Vliid'h  4s''iV(^artWe  ■'c^6to'f'6','oV''lol^'^e^'-^ 

-■^hjfe ^Vili'pi-bba&tjr  be' rhe  iiKtifi  6nlkitibe'to  Ibb'iiiiHfei  ([y'f'lhif  IcJo/A- 

~  piiiiy,  fis'  i t  fs  d i'rfectly ' (6pp<)g?f!e' ta  'the;  tiihW^rtri^Fbti 'af  \^eit-  rali' "rdk^. 

^Ciifs  brbught'  by  IcibhioliveyTroiri-'  CuYiVbeif;\ttef,  siariclib^  '^tf^a 

ievel  iOVW'  12''re6t'Mb\v  llint'of  ■fh'^'gi'^at'cb^ 

^ i^ecei ve  caul  disidharged  by  diMVping'  i'idtY\  i lie  siiiallei' '  ttir^  whidh 

brins:  it  fr6in  tWe  'mihbi  '  The  entrance  to  the  n>ihie  is  \frde'eno"iif]fh 

for  a  double  ra'rf  ioad'h-nckj'dn  whicli' the  liars  tTrle;dra\Vh''by  li'6i;sfes 

or'miJl^s;'    TIVis'<iii(ratt'(ie',  WhidrisWid' point  \viieie  tbfef^Veih  htid 

' befin  a p pa l"en-('ty  'bfdk ert'  by  ' some '  ■cbir H\  1  s idn-  of'  Wfdit lie ,  'n'h d' ' lis 

'placfe  paffiailv  sVi'pf^lled  ivitji'eAitk^  iS  piro't^ctbd/fo^^  i-bdg,  by^a 

'stone  aich.     ft^o6n'eiitiers/lhe  i't^gulal'  vbm  d-f  coal,  ahid'  fHdiriWiit 

'jibint  it  eXfeiid^  hbt'iZbnUilIy,  as  stated  alxbve,  rather  iricl-pa^ing^  in 

'ihibfcriess,  foY  niile^.''  The' slate  rock  above  the  veiri  of  cbalis  of 

suflRcienl' strerigth'to  siisitain'  itself,  and  the  feaperinbum-beht  earth 


_., ...t^y  bfe'nfiitde  lb  b'ra'tWlV'off'i'ii'  #y 

'dVvecfion  at  pleasUre.'    Thei  ilViclci'»e9^''br  hyi^htof  lli^  V^i't*i"al''lhi3 

, i^tdce  is  abottt  eleven  feet.    'Tlnfe'veiii'  is  fe'lighlly  slibdivitfetf  into 

^rtireei  itneqiial  poiliorK/by  t\v6  llVin'stratadfslaite,  Or  shale,'  iV'hich 

r^hdily  ciiiinWcs,  and  is  i-ehi6v6d,  and  IhroVvVi  ilnbti  llie  bott"6iii  'bf 

^We"pit!,b^rofetHe'b6dI'iS  tafe  txKvnfl  *■'  •'""*•  ^'^^^-'M  'V    /j-'^-^'V' 

"The  blhW'  eniraiVce'  V6''i]{ii '  fec^the'  y'l^rfi-'^ 'at'  ^'HislaWii'oT  's6i?^te 

%dk'ott  lUe'^F^/t'^  alid*  ill  bartse^iiefrlb'^  tif 'iR^'-sIb'^'e  bf  tb'e  veih  'ih 

niis  tlireciibn;  h' isht a  hiofheV Idvd'. ■ '  Thl^'^liaff  •ha's'bi^^W tD'^eiVea, 

and  worked  to  soitie  bA-^cnt,'  for  rhatiy  yeaCvV:     It  rnnsiiV'd'UfrexitiiDti 

tabarly  ^uradielr  ytidi-  the  olher,ia  [distance  of' sonife  ISODfeetj''  'We 

.'entered  it  that  distance',  eauhvisitJer'  l>eins^  provided  mth  ti  ligihted 

jca-ndlev     We  occasioniafly  met  the  londed'cars  pasging  'oHtyJdvaw'n 

ibv"  inillos'.  ■  We  pa^sefdi  abo  several  opeiiingSj  where  'dthev.shhfils 

brunch  offi  oniie:;»ch  side.  .Th'ere  ivas'  occasi'diiQllyi  at;  fihtervals, 

very  little  writer  to  be  seen,  wlnichif  there  were  enough  tofotlnira 

-ijurient,  might  appjtrently    be  made  to  fJowowt  by  tiie  side  of  ^tifcite 

railwhy  tibik.     'Fhe  cofd  ta^eii  from'  tiusshi^ft  is  at  present/ tie- 

pbsrted  upon  the   bntik  -aboVe  iheip^atl  roud:lerniiniation,itO'<J?s>iiii 

irea'diness  for;removal  to  i(JnmiDetibnd>anii  iBaldTnoi^^'SQsonn'b&'ifeb 

licTJil  roa<l  shall  beconipletedii  '  h   'ruta!  '.!;';'     .  rMi-l.i-ri  ■i-ntitv.u'd 

''^'•'The'  dperjjhc^'^f*  this'  iVt'i!T^^'^i's'''at'H  illtofce,'  T 'beli^fe!  <)i  elboiii 
m  rnilcs'  ■frdfn''Cufrtb6V^aii«,i  '^'  TO' ■6iyiy''t't»hnstybit*''bF''c^^ 
tttiitket  hitherto, 'frdtW  ihis  'pTc/(ie,'lVds  ''iV^en  lyy  x^t^^dyiVs  6i^ei;"iW^i/iiii 
tiqnal  road  to  Cumberland.  It  is  thence  traris'fiMed'b'y  i-ftif'hM 
^taB'^t-ftiiorevat  a'heigbt  of'a'b^ht'yd'a 'third ^;^r  mM,  Wilb'lO 
'iiey\L  ?^ '  addi'tibtt  fbf' Wan'spafl.fx!%Yiby;;hb>se'iicy\vbr  fl-oW  jli'eC'<r|^\j^ 
^depot  f li rbu^lV  t Hh'  cityi ' ' '  '^he' Md\y I-dnVl  fcbiti |iany  H:  WdW^eni^rfgVd 
rn  the'cdh^'hicfibri  df  ;ii^a?l  ^(^l  bJ-iilidhfriftri'dtH' the  JUVnirtf  SciVtig^ 
Wil'i'dtid'^'tflSi^  dkd^(^  '<Sf -tW^Wilfe^  fimi  04i'i^lb^Mind,^6'bt)cte' fof- 
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lowing  the  valley  of  Braddock's  Run,  near  the  route  of  the  na- 
tional road,  and  terminating  at  the  mouth  of  the  mine  as  above 
staled.  This  mil  road  is  well  constructed,  of  rails  made  at  the 
Mount  Savage  uoiks,  and  of  a  grade  much  more  easy  than  that'  of 
the  national  road,  the  maxioium  in  tiscending  being  a  little  over 
100  feet  in  a  mile.  From  the  mine  to  Cumberland  the  grade  is 
all  the  way  descending. 

This  rail  road  will  be  completed  in  January  next,  and  from  that 
time  there  will  doubtless  be  a  regular  supply  of  this  excellent  codl 
in  the  Baltimore  market.  A  branch  of  the  same  rail  road  is  also 
in  progress,  and  will  be  completed  at  about  the  same  time,  which 
is  built  for  the  New  York  and  Boston  Mining  Coujpany,  whose 
mines  are  situated  at  the  Northward  of  those  of  the  Maryland 
Company.  Their  mine  will  be  entered  in  a  similar  manner  to 
that  which  I  have  ahead}'  described.  Although  the  Company  is 
called  a  New  York  and  Boston  Company,  I  do  not  learn  that  any 
of  its  associates  are  citizens  of  Boston,  nor  do  I  learn  that  Boston 
capital  is  invested  in  any  of  the  enterprises  for  developing  the  re- 
sources of  this  mineral  region.  I  here  bring  my  narrative  to  a 
close,  not  for  want  of  material  for  further  recital,  but  to  spare  j'^our 
patience.  , 


UNIV  OF  MD  COLLEGE  PARK 
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